


1g 
nt 


ng 


re 
rk 


E 


and 


Street 


ity 


August 20, 1914 


THE SPECTATOR 


Tue SpecTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SpecTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L, J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM Street, New York. 


Telephone, John 231, John 232, 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. ‘ 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1914, by The Spectator Company, New 
York. 





Vor. XCIII. THURSDAY, AUG, 20, 1914. No. 8 














WORLD’S INSURANCE CONGRESS 


SAN FRANCISCO 1915 
OCTOBER 1-15 











UILDING up an insurance company 
of any description is by no means 

an easy task, and this is especially true 
when dissensions exist among directors 
and stockholders. The past few years 
have witnessed a number of such inter- 
necine quarrels, the outcome of which 
in nearly every case has been the dissolu- 
tion of the companies and financial loss 
to the stockholders. In such cases there 
are always in evidence outsiders, who, 
posing as disinterested parties, are never- 
theless looking for advantages for them- 
selves and care little what loss may be 
inflicted on innocent stockholders. THE 
SPECTATOR believes firmly in the upbuild- 
ing of strong, reliable insurance compan- 
és, and is convinced that, in spite of the 
great increase in the number of com- 
panies in certain directions—particularly 
life and casualty—tthere is still abundant 
business awaiting soundly managed com- 
panies. This fact has been amply demon- 
‘trated in the fire insurance field during 
the past few weeks by the curtailment 
of lines owing to the practical nullifica- 
tton of reinsurance treaties with unad- 
mitted foreign companies. It is evident, 
therefore, that home institutions should 
fncouraged to maintain their existence 
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and be given support when attacks are 
made upon their standing. Whenever, 
through internal dissensions, a company 
gets into difficulties, the whole business 
suffers. Agents of competing companies 
attempt raids on the business, the quar- 
reling directors or discharged officers 
make all kinds of accusations, while the 
outsider, concerned only for his own in- 
terest, hovers around hoping to obtain 
some of the spoils. Such practices should 
be discouraged in every possible way and 
the stockholders made to understand that 
their interests can be best protected by 
harmony. At this particular time there 
is need for every company to stand firm, 
to heal internal differences and show the 
world that the United States can take 
care of its insurance interests no matter 
what conditions may exist on any other 
part of the globe. 


HE nineteenth annual convention of 
the National Association of Insur- 
ance Agents was held at Minneapolis on 
Monday, Tuesday and Wednesday of 
this week. One of the many subjects 
discussed by speakers of prominence was 
that on underwriters’ agencies. The 
question of underwriters’ agencies or an- 
nexes is now before the fire insurance 
world because of the stand against them 
taken by the Illinois Superintendent of 
Insurance. Mr. Potts was expected to 
give his own views on the subject at the 
convention, but was unable to be pres- 
ent owing to the pressure of other duties, 
and in his stead the special counsel for 
the Department told what Mr. Potts no 
doubt would have said. The special 
counsel made some suggestions for the 
solution of the “evil,” as he termed it; 
but whether there is to be a revolution 
in the matter of underwriters’ agencies 
in view of his contribution is a question 
that the future will decide. 


LTHOUGH the July fire losses in 
the United States and Canada 
were lighter this year than for that month 
in 1913, according to The Journal of 
Commerce, they are still above the ave- 
rage. The losses for the month just 
closed aggregated $17,539,800, while in 
July, 1913, they were $20,660,900. This 
slight improvement is not regarded as es- 
pecially favorable for the year as a 
whole as the heavy losses for July, both 
last year and this year, are out of pro- 
portion for this season. 
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Editorial 


LAPSES, DEATH LOSSES AND MEM- 
BERSHIP IN ASSESSMENT 
SOCIETIES 


wy. the past few years a num- 

ber of fraternal orders have en- 
deavored to put their affairs in such 
shape as to meet the solvency test of 
legislation enacted in several States. In 
doing so, some of them have had to en- 
counter the usual opposition of the mem- 
bers to increased rates, and unfortunately 
the courts have upheld the members as 
against the managers. This condition 
happened with the largest fraternal or- 
der of the country, which, after years 
of agitation, secured the adoption of an 
increased scale of assessments. A few 
disgruntled members, however, took the 
matter into the courts and obtained a 
decision that the rates could not be in- 
creased. Consequently, the managers of 
the order have been compelled to aban- 
don their plans for increasing its 
strength, and can only drift along with 
the certainty that some day it will fail 
to meet its obligations in full. During 
the two years of agitation over the rates, 
this order has experienced a net loss in 
membership of no less than 275,000, al- 
though it has issued 65,000 new certifi- 
cates in that time. Exclusive of 14,000 
certificates terminated by death, there- 
fore, the order has lost some 326,000 
members in two years, most of whom, it 
is safe to assert, were in good health and 
able to obtain protection elsewhere. 

At the present time there are compara- 
tively few business assessment associa- 
tions, where a few years ago they were 
numbered by the hundreds. Their ex- 
perience is now being duplicated by the 
fraternal orders, which find it increas- 
ingly difficult to obtain new members 
with the prospect of increased rates in 
sight. As the death rate increases, the 
cost becomes greater and the lapse rate 
goes up through the desertion of the 
healthier members. 

In the accompanying tabulation some 
important figures are presented covering 
the transactions of sixty orders and as- 
sociations by three five-year periods. At 
the close of last year these organizations 
had 4,888,241 certificates in force, repre- 
senting protection for millions of depend- 
ents, many of whom are likely to be de- 
prived of such protection eventually. 

The tabulation is divided into four 
groups, the first including nineteen or- 
ganizations which have been in existence 
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Lapses, DeAtH Losses AND MEMBERSHIP IN ASSESSMENT SOCIETIES. 


(Copyright, 1914, by THe Spectator Company, New York.) 




















































































































Po.icy Account. 
| 3 2 MEMBERSHIP. Deatus OccurRINc. poe or Deata 
NAME AND LOCATION OF COMPANY. | £5 oa 
} } y, I . | & g 1903 1908 1913 
| Ee 
1O l = 
Written.| Lapsed. |Written. |Lapsed. | Written. |Lapsed. | 1903. 1908. 1913. | 1903. | 1908. | 1913. 1903. | 1908. |1913, 
| | 
Free Sons of Israel, New York...........- . + -|1849 394 4l 337 383 254 205] 11,070] 10,592 oa 237 293 283 |21.41 27.66 /33.63 
Telegraph and Telephone Life Ass’n, N. Y. City. 1867 287 233 | 287 257 180 | 226| 5,246] 5,230] 5,304 54 73 107 |10. 29 13.70|20.17 
Expressman’s Mut. Benefit Ass'n, N. Y. City. .|1869 127 677 | 440 221 467 | 209] 2,474] 3,623) 3,901 41 44 44|16.60 12.14|11.02 
Masonic Life Ass’n, Buffalo, N. Y............ |1872| 1,184 641; 1,906 067| 1,741| 1,134] 7,858] 11,037| 13,416 125 138 215 |15.90/12.50|16.03 
Artisans Order of Mut. Protection, Phil....... |1873 879 216| 1,032 352| 1,911 437| 8,086] 10,959] 15,661 82 107 130 10.14| 9.76 8.30 
Knights of Honor, St. en | ae, 1873] 4,292] 4,506| 1,842} 3,883] 1,910] 2,189] 51,606] 23,137| 16,256) 1,670] 1,044 673 32.36 45.12 41.40 
Shield of Honor, Baltimore, Md.............. 1875| 1,648 610 262 642 510 260] 12,776] 9,466) 8,944 148 142 160 |11.58/15.00|17.89 
Golden Cross, U. O. of, Knoxville, Tenn. 5A a 1876) 2,445| 9,005] 2,345| 1,978] 2,109! 1,558] 10,709| 18,216) 17,467 352 328 352/17.87 18.01 |20.15 
Knights and Ladies of Honor, Indianapolis. ..-|1877| 18,985] 8,129] 11,641| 13,213] 5,085) .7,260| 70,751| 88,579| 68,321 980} 1,381] 1,360/13.85 |15.59/10.91 
Knights of Pythias, Indianapolis............. |1877| 10,784) 7,210) 11,125] 13,472] 9,453] 8,220] 63,561] 77,757| 71,672 723| 1,017 937 |11.37 |13.08]13.07 
Royal Arcanum, OE: oo sms 7558 see Seas . 1877 39,581 7,999| 13,282| 10,251] 12,466) 10,472| 283,089] 240,251 | 248,575| 2,815] 3,210] 3,733 |13.25 13.36 15.02 
Sons of Benjamin, I. O., New York........... |1877 966] 4,793| 1,248 577 t t 21,966] 17,533 811 329 367 95 |14.98 20.93 |11714 
Improved Order Heptasophs, Baltimore ....... 1878 9,060} 3,726) 7,708] 5,836] 4,847! 6,073] 57,731| 75,880| 70,110 605 821| 1,000|10.49|10.82|14. 26 
ai a ee Aid, sont pre . cui" 418 333 230| 1,147 318 256| 8,776] 7,003) 5,875 141 182 162 |16.07 (25.99 |27.57 
Order o utual Protection, Sup. Lodge, 1- | 
RN inns ak hss bap pers ts OTs EER Se RS wore 1878) 1,771 767 346| 1,850 501 | 447| 7,963] 5,956| 6,015 73 65 89 9.17 10.91 14.80 
Scottish Clans, Order of, Boston ............. 1878) 1,478 526| 1,136| 1,018] 2,182! 1,210] 8,088] 10,953] 16,881 83 99 163 |10.26| 9.04] 9.66 
Catholic M. B. Ass’n, Hornell, N. Y.......... 1879] 3,961} 2,168} 3,112} 1,652] 4,023| 1,291] 61,546] 50,561) 62,815| 754] 866] 1,084 |12.25|14.54|17.26 
Iowa Legion of Honor, Cedar Rapids......... 1879 668 557 499 446 55 624| 4,234] 3,009| 1,402 81 76 78|19.15 |25 25|55.63 
Pilgrim Fathers, U. O. of, Lawrence, Mass..... 1879 988} 1,165 718 596 163| 4,070] 21,871| 18,529| 10,922 288] 349| 314 |13.17 |18.83 |28.75 
Totals and averages (19 companies)......... ites 99,919} 53,392 591496 58,741] 49,075| 46,141| 728,401 | 697,280) 652,854| 9,581 | 10,602 | 10,979 13.15 |15.20 16.82 
Catholic Knights of Amer., St. Louis, Mo..... 1880 887 924| 1,320) 1,032 603 639| 23,286] 18,896} 18,300} 479 412 438 |20.57 121.80 23.94 
Polish Nat'l Alliance, U.S. A.,, Chicago cccceee |1880 5,281 1,298 6,195 4,675] 19,193 6,663 35,836 51,378| 97,312 331 540 956} 9.24/10.51] 9.82 
Catholic Benevolent Legion, Brooklyn, N. Y...|1881| 1,630| 1,575 515| 1,606 706 424| 35,935| 17,479| 15,613| 675] 467|  412{18.80|26.73|26.39 
Foresters, Independent Order of, Toronto... .. |1881| 36,316] 20, 18,624| 34,003] 32,644| 50,093| 219,492] 230,716| 222,449| 1,393] 2,081] 2,300] 6.35) 8.68]10.34 
National Union, Toledo, Ohio................ 1881} 7,667| 4,413 5,518} 4,908] 6,419! 5,778] 67,521 wee 62,483 693 853| 1,070|10. 27 |14.03|17.12 
Knights of Columbus, New Haven, Conn. *. + +|1882]  4,713| 1,370} 8,470| 2,223] 12,328) 3,053| 37,702| 69,009) 100,992} 227 “430| 677 6.02) 6.23| 6.74 
Knights of the Maccabees, Detroit, Mich.*.. ../1883] 88,505| 30,657| 23,811| 31,300] 28,192| 26,717| 341,304| 272,017| 270,023, 2,108) 2,311| 2,859| 6.18) 8.50/10.59 
Royal League, Chicago, Ill................4. 1883} 3,007| 1,452] 2,647| 3,724] 3,206| 2,463] 23,668 29,369 | 32,052 229 246| 324] 9.68| 8.38|10.11 
Modern Woodmen, Rock Island, Ill.......... 1884 60,204 60,876 | 132,249| 46,740| 32,556| 80,091 | 660,151 | 960,299 | 908,432) 3:345| 5,274] 6,009 5-07) 5-49 Rebi 
Totals and averages (9 companies)..........|.. . -| 208,900 | 123,365 | 190,357 | 130,391 | 135,847 | 176,821 |1444895 |1718929 |1727656| 9,480] 12,614) 16,035] 6. 56) 7-34| 9-28 
Fraternal Mystic Circle, Philadelphia, Pa...... 1885} 2,223| 3,407| 5,759, 13,077| 3,645| 3,309] 12,084] 23,086) 18,042} 143] 376]  286|11.84 15.67|15-10 
Grand Fraternity, Philadelphia............... 1886] 6,010 706} 4,199} 5,645] 2,083) 1,805] 8,344] 11,735] 11,550 30} 104 86} 3.60) 8.86) 7.45 
Empire State Deg. of Honor, Stockton, N. Y..|1886] 1,000] 1,051} 1,019] 1,025] 2,750| 1,813] 9,005| 8,130| 10,451 93 98| 143 |10.33 |12-04|13.68 
ne ae Circle, j wage is seas 1886] 14,152] 7,795, 11,330) 8,350| 11,874| 0,344| 54,651| 66,940} 87,376) 392} 564]  840| 7-17| 8.42) 9-72 
orkingmen’s Co-operative Association of U. S. 
OS Ee ne nr mee 1886] 1,009} 1,114] 1,772] - 1,840] 11,718! 8,856] 4,719] 5,504] 13,035 82 63 9517.38 /11-45| 7-29 
New England Order of Protection, Boston..... 1887| 3,836] 1,011} 6,418] 2,830| 1,751| 2,414| 34,556| 54,783, 52,482| 207] 486|  653| 8.60) 8.87|12-44 
. arene we _— 
Totals and averages (6 companies)........./.... 28,320] 15,234] 30,506] 32,776| 33,821] 27,631] 123,359| 171,087 | 193,836| 1,037 1,691] 2,112 " 9.88} 10.90 
American ‘Temperance Life, New York City...|1889] 2,150 535 772 690] 13,7741 1,073| 5,825} 7,682] 5,029 58 140 145 ay ad 24.46 
Loyal Ass’n, Jersey City...... sees eeeeeeeees 1889 410 344 156 664 336 276| 6,874] 6,838) 6,634 66 100 115 9.60|14.02117.34 
Order of Sons of St. George, Chicago Sse +++ {1889 230 53 215 187 262 276} 1,992] 2,240] 2,844 17 26 21 8.53 \11-61 7.38 
Brotherhood of America, Philadelphia......... 189c] 4,045| 3,292] 1,709] 2,346 788] 1,387| 10,329| 20,833] 16,045 200 251 248 10.35 |12.05|15-46 
Fraternal Aid Ass’n, Lawrence, Kan.......... 189¢] 4,368} 3,908] 8,169] 3,809| 4,063| 8,168] 32,360] 34,481| 43,012} 210| 241| 353 6.49) 6-99) 8.21 
Ladies Catholic Benev. Ass’n, Erie, Pa ...... 189c} 11,601 816| 5,315] 1,009] 6,177] 1,041] 88,0 6 8 1,212. 6. 8.26] 8.93 
: , tteeeee ’ , F 1049} 99,142) 135,747 31 19| 1,212 9.95 
ed ro bnoad Maccabees, Pt. Huron, Mich..... 189¢| 20,199| 5,852| 9,009] 11,052| 16,474] 9,301| 112,251 125,934 152,806 666| 962| 1,144 5-93 ie: . 
ational Protective Legion, Waverly, N. Y..../189¢] 30,113} 6,958) 23,539] 93,855| 5,565; 5,010] 67,277|164,851| 27,713 286} 1,363 270 4.25| 9-27) 9 
Travelers Prot. Ass’n of Amer., St. Louis...... 189¢i_—¢ t 7,047] 4,488] 8,686] 3,688] ft 38,402 46,645, T 247| 335 6.42| 7.18 
Catholic Knights of Ohio, Cleveland.......... 18914 773 203 447 259 538 160, 5,942} 7,129| 8,503 46 72 QL. 7.74 |10-10|10.70 
Woodmen of the World (S. C.), Omaha, Neb. .|1891] 57,058] 25,370| 95,746] 22,504|117,145| 61,869| 207,176] 439,285 | 602,447| 1,440] 2,008| 5,129 6.95) © 83 es 
German Beneficial Union, Pittsburgh......... 1892] 3,022] 2,1 2,348| 2,815| 5,610| 3,028| 10,311| 12,853] 21,165| 104]  144| 209 10.09/11-20) 9-97 
Knights and Ladies of Security, Topeka, Kan. .|18 10,700 6 ; 718 "98 ; 80, : 2 683| 1,161 | 8.44) 8.00 
“ : y ’ + +|1892 17 5:756! 10,750| 11,279] 34,718| 17,982] 42,696] 80,959/ 144,103} 320 3) 1 7-5 
Catholic Relief and Bene. Ass’n, Auburn, N. Y../1893] 1,115 417| 1,315 255 640 411| 7,613] 11,548| 12,820 79 112 167 10.38] 9+79|13-% 
Foresters, United Order, Milwaukee.......... 1893] 1,089, 1,180] 1,683] 1,448] 1,693] 1,374] 8,759] 13,162] 13,819 56 110 132| 6.39| 8-36| 9-55 
American Insurance Union, Columbus. 1894] 1,533) 1,052| 10,755| 3 8 6| 6.85/10. 10 
, a iis enol ; , 4413| 4,723] 3,680| 8,257] 22,194] 28,471 36 152 250) 4.3 
Gleaners, Ancient Order of, Detroit, Mich..... 1894] 5,284, 5,165! 5,468] 2,900] 3,050| 3,530| 33,508] 55,541| 68,3190| 110] 292]  390| 3.54) 5-26) 5-7! 
Ben Hur, Sup. Tribe, Crawfordsville, Ind...... 1894] 17,782| 7,254| 17,457| 11,783] 12,827| 11,046| 73,072| 100,814| 105,943| 452] 787| 1,100] 6.18) 7.81/10.47 
Columbian Knights, Order of, Chi Ill : y ; ‘ ‘ ‘ : 4010.06 
ghts, | » Chicago, Ill..... 1895] 2,638] 2,218] 2,492] 3,037| 2,443| 1,325] 10,860] 11,489] 13,423 85 108} 135| 7.82) 9-4 8.28 
Court of Honor, Springfield, Ill............... 1895] 11,590| 6,938] 12,739] 10,651] 11,135] 8,730| 67,020| 63,653| 71,036 15} 509] 588] 0.23) 7-99] ° 
North American Union, Chicago, III 18 6 6.99} 7-75 
a , ewe sece's 95) 2,41 1,283] 2,512} 1,369] 9,727| 2,597] 10,463] 14,582] 22,830 62 102 177| 5.92 
Royal ny 7 of America, Rock Island, I!l..|1895| 8,620 3,024 23,463| 4,316 20,378 6,976] 75,026| 154,424] 245,170] 391] 804° 1,406] 5.21) 5-271) i} 
F meg Circle, Omaha, Neb............... 1895| 7,798] 3,407] 19,242| 8,497| 28,482| 10,169| 10,302| 50,147| 132,833; 125] 370] 858] 6.47) 6-25 4, 
raternal Union of America, Denver, Col...... 1896] 4,803} 4,163) 4,517| 4,289] 13,976] 12,940] 23,014] 28,501| 43,548 164 264|  500| 7.12) 9.23)11-4 
Mystic Workers of the World, Fulton, __ eee 1896} 7,56¢} 7,440] 8,336] 2,860} 6,501] 4,928] 27,309] 50,709| 74,287 120] 244] 475| 4-01) 4-81 ee 
Brotherhood of Amer. Yeomen, Des Moines. ..|1896| 10,456| 3,780] 27,100| 9,386 35,100| 21,430| 39,019| 94,198] 177,794| 200| 540] 1,129| 5.13) 5-73) 9°38 
Totals and averages (26 companies)........|....| 239,053 102,658 | 312,301 219,351 353,729 | 203,895 |1003484 |1720771 |2313895| 5,948] 12,440] 17,788] 5.93) 7-23 Se 
. .60 
Grand total and averages (60 companies)....|.. . .|57 6,189 | 294,649 | 601,660 441,259| 572,492 | 454,488 |3300130 |4308067 |4888241 | 26,046] 37,347 | 46,014| 7.82) 8-67) 9 
a 
*Has scientific system, not dependent on lapses, t No report. 
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thirty-five years and over. The lapse 
rate in each of the three years covered 
has been very high, while in each five- 
year period the certificates in force have 
decreased. At the same time the death 
rate has mounted rapidly. Only eight 
organizations show an increase for the 
ten years, while the death rate takes a 
wide range from 8.30 to 55.63 per thou- 
sand certificates. 

Group two includes nine organizations, 
embracing some of the larger fraternals 
of the country, but shows the same ten- 
dency of a rising death rate and ex- 
tremely heavy lapses. While in 1903 the 
lapse rate was fifty-nine per cent of the 
new issues, in 1913 it was one hundred 
and thirty per cent. 

In the third group organizations be- 
tween twenty and twenty-five years old 
are included. While every order shows 
an increase in membership for the ten 
years, yet the death rate has gone up 
from 8.46 to 10.90 in the thousand. 

The final group of twenty-six organ- 
izations, which have been in existence 
between eighteen and twenty-five years, 
also show increasing death and lapse 
rates, which must have their effect in in- 
creasing the troubles of the individual 
orders, 

The totals and averages of the entire 
group show a falling off in new business 
compared with ten years ago, a heavy 
increase in the lapse rate and a decided 
advance in the death rate. It is plainly 
evident, from a study of this table, that 
new blood will not avail to stave off the 
workings of the law of mortality. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Carl Schreiner Arrives.—Carl Schreiner, of 
the Munich Reinsurance of Munich, has ar- 
tived from Europe. 


D. J. McFalls Dead.—D. J. McFalls, aged 
forty-four years, a well-known fire insurance 
agent of Brooklyn, died Thursday last follow- 
ing an operation for appendicitis. Mr. McFalls 
Was at one time connected with the Rose & 
Frear agency, now Rose & Jenkins, and was 
later with John W. DeMalt. For'the past year 
he has been Brooklyn agent for the Prussian 
National of Stettin, Germany, the Netherlands 
of The Hague, Holland, and the North British 
and Mercantile of London. 

Marine Risk from Far East.—A few days 
480 a merchant who wanted marine insurance 
from the Far East on a steamship bound to 
New York, which was more than half through 
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the journey, was astonished that his regular 
company refused to grant a war risk for an 
extra premium. He called in a broker and told 
him to cable an order to London Lloyds, be- 
cause he had been told the Lloyds would in- 
sure anything at a rate, so he doubled the usual 
war risk rate and the broker sent the cable. 
The steamer happened to be sailing under the 
German flag, and the New York merchant was 
surprised the next day when the broker handed 
him the answer to the cable offer. It read: 
“German steamer; impossible.” 


New York Board Meeting.—The New York 
Board held its regular monthly meeting yes- 
terday. The attendance was small and only 
routine matters were considered. The Ex- 
change provides for a vacation, but the Board 
meetings, like the brook, “flow on forever.” 


George H. Lermit Heard From.—George 
H. Lermit, Western manager of the Northern 
of London, who was among the missing 
Americans in Europe lately, has been heard 
from, and is safe—so the London office reports. 


Living Abroad in War Times.—Some 
amusing remarks are heard concerning the 
summer vacation of a New York broker who 
rented Warwick Castle in England and has 
been entertaining his friends in its palatial pre- 
cincts. His rent is paid and presumptively his 
return passage has been secured and paid for, 
but his neighbors in this city are anxiously in- 
quiring how he likes the occupation of living 
abroad in war time. 


G. W. Burchell Celebrates Anniversary.— 
George W. Burchell, vice-president of the 
Queen of New York, celebrated his fiftieth 
anniversary in the insurance business on 
Tuesday last, having begun his career at the 
age of fourteen years on August 18, 1864. Mr. 
Burchell’s first services was with the Niagara 
Fire Insurance Company. He is widely known 
in insurance circles and is regarded as an 
underwriter of great ability. 


Additional Lines on Sprinklered Mills.— 
Information is received of numerous addi- 
tional lines on sprinklered mills and factories 
being transferred from the New England mu- 
tuals to the Factory Insurance Association 
companies. Objection is made to the publica- 
tion of the names of the risks because it opens 
the door to future competition, which may be- 
come more potent as the memories of the 
Salem conflagration are forgotten. 


‘CHICAGO AND THE WEST 


Henry Evans in Chicago.—Henry Evans, 
president of the Continental and the Fidelity- 
Phenix of New York, is in Chicago visiting the 
Western department. He is staying at the 
Glenview Golf Club with Vice-President Klein. 


W. L. Maillot Appointed Assistant Man- 
ager.—Walter L. Maillot has been appointed 
assistant manager at the Western department 
of the Phcenix of London, taking the place of 
R. E. Lidster, who recently became manager 
on the retirement of M. F. Driscoll. Mr. 
Maillot is a native of New York city. After 
six years’ service at the home office of the New 
York Underwriters, Mr. Maillot served twelve 
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years in the field, first in the Southwest, then 
in Missouri, and for the last year as State 
agent in [llinois. 

Brokerage Association Takes Action.— 

The Insurance Brokerage Association of 
Chicago has appointed a committee to formu- 
late views with regard to the Chicago broker- 
age situation, and to hold such conferences as 
may be necessary with the harmony committee 
of nine recently appointed by President 
Naghten of the Chicago Board of Under- 
writers. The brokerage committee is made up 
of the following: George M. Eddy, D. F. 
Carpenter, Paul Hawxhurst, Thomas J. Far- 
rell, F. D. Wallace and C. R. Barnard. 


Firemans Fund Holds Rally.—All the field 
men of the Central department of the Fire- 
mans Fund of San Francisco met in Chicago 
last Friday for a business conference. In the 
evening a dinner was given at the Great North- 
ern Hotel, at which twenty-seven were present. 
Manager John Marshall, Jr., acted as toast- 
master. 


BOSTON AND VICINITY 


Repeals Ordinance.—The Boston City 
Council has repealed the ordinance establishing 
building limits in connection with the plan to 
reduce fire losses. Mayor Curley is consider- 
ing a veto of the council’s repeal, with the 
unanimous support of the Boston press. 


Term Rule.—The term rule scheduled for 
action at last week’s meeting of the Boston 
Board was again laid over on account of in- 
ability to arrange a conference in time between 
the representatives of the Board and a com- 
mittee representing the protesting real estate 
interests. The New England Exchange will 
also take up this proposed term rule at its next 
meeting. 


License Expires.—The license of the First 
National of Washington to do business in 
Massachusetts has expired and it has not been 
renewed. 


BIRMINGHAM RATE SITUATION 


Agents Accept Ruling of South-Eastern 
Underwriters Association with Good 
Grace 


The situation at Birmingham, Ala., seems to 
have assumed a more peaceable aspect, al- 
though discussion of the increase in rates re- 
cently put into effect by the South-Eastern 
Underwriters Association continues to be of 
more or less interest to the business and in- 
surance men of the city. The agents have ac- 
cepted the ruling of the association with good 
grace and are writing insurance at the new 
rates. They state that business is good, even 
above normal, and while they have a few 
“kicks’’ on the increase in rates, the property- 
owners continue to buy insurance. W. R. Pres- 
cott, Milton Dargan and R. N. Hughs compose 
the sub-committee appointed from the executive 
committee of the South-Eastern Underwriters 
Association to look into the Birmingham situa- 
tion, and they are now expected in Birmingham. 
W. R. Prescott is chairman of this committee, 
and has written to W. C. Radcliffe, secretary 
Chamber of Commerce, stating conditions in 
Birmingham will be gone into thoroughly by the 
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association’s engineers and will report all data 
secured to the executive committee. He also 
States that no negotiations will be entered into 
regarding existing rates. 


Tuttle Sues First National Fire 

Alleging that the First National Fire Insur- 
ance Company of Washington wrongfully vio- 
lated its contract of employment with him as 
underwriting manager, and has declined to ac- 
count to him for sums alleged to be due under 
the contract, Robert R. Tuttle has filed suit 
against the company for an accounting and for 
the recovery of such damages as the court shall 
find he may be entitled to by the alleged breach 
of contract. Mr. Tuttle asserts that his contract 
with the company was entered into on August 
13, 1918, by which he was to be sole managing 
underwriter for the company for an unexpired 
period of four years and six and one-half 
months, for specified compensation pro-rated on 
the business written for the company. He al- 
leges that until June 22 last he faithfully dis- 
charged his duties under his contract, increasing 
the written business of the company by about 
$500,000 and directing the establishment of 
agencies throughout the country. Since that 
date, he asserts, he has been excluded from the 
use of the company’s books and records, and is 
unable to compute the exact amount due him un- 
der his contract. 


Firemans Fund of San Francisco 

The Firemans Fund Insurance Corporation, 
the organization formed after the San Francisco 
conflagration to take over the business of the 
Firemans Fund Insurance Company of that city 
pending its reorganization, has now paid its final 
dividend and has been dissolved. The corpora- 
tion was in business for only ten months when 
the reorganization of the old Firemans Fund 
was completed and it reassumed its business 
from the corporation. Subscribers to the cor- 
poration stock had paid $150 a share, and this 
was returned to them. After returning the 
money it had as its principal asset the lot on 
California street formerly occupied by the Fire- 
mans Fund. As an adequate price could not be 
secured, the officers, after waiting several years, 
formed a building corporation, purchased the lot 
at a fair price and erected the Insurance Ex- 
change, giving corporation stockholders $37.50 of 
stock in the Insurance Exchange for each share 
of corporation stock. To those who did not wish 
to take building stock the corporation paid $30 
in cash per share in exchange for their option. 
The remaining assets have now been turned in- 
to cash, making possible a final dividend of $7.80 
per share. This gives the investors in the cor- 
poration the money they paid in and $37.80 in 
cash, or $45.30 in cash and Insurance Exchange 
stock, or a profit of from 30 to 35 per cent for 
ten months’ use of their money. 


Postpone Annex Depositions 

The taking of depositions before a commission 
at New York in the Illinois annex litigation, 
which was to have started next Monday, has 
been postponed until after September 6. The 
request to defer the depositions was made by 
attorneys for Superintendent Potts of the IIli- 
nois Insurance Department owing to the pri- 
maries for all political parties of that State. 
The postponement was agreed to by attorneys 
for the companies. 
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FOREIGN COMPANY FUNDS 


New York Department Suggests that 
They Be Held in United States 


FEW MARINE RISKS BEING WRITTEN 


Bill in Congress Provides for Government Marine 
Insurance—Will Be Strongly Opposed—Rates 
Increase Daily Owing to War 


It is understood that practically no marine in- 
surance is being written in the New York mar- 
ket, due to the war situation in Europe. Rates 
are almost prohibitive and efforts of brokers to 
place some business have been in vain. The 
danger of mines in the North Sea and other 
points has tightened up the market, it is 
pointed out. According to a cable from London 
the closing of the marine insurance market in 
Hamburg and other German centers to English 
and other foreign countries has caused rates of 
both marine companies and Lloyd’s underwriters 
to advance daily. The average increase has 
reached sixty per cent, with a further upward 
tendency. Rates on certain voyages are about 
double what they were before the war began. 

Superintendent Frank Hasbrouck of the New 
York Insurance Department has sent a letter to 
foreign fire insurance companies which have 
United States branches, suggesting that the 
funds in the possession of the branch managers 
be held by them for the protection of the United 
States policyholders. The letter is as follows: 


In view of the general uneasiness existing at the 
present time with reference to foreign fire insurance 
companies, incident to the European war situation, we 
deem it advisable to suggest to you that all funds of 
your company which may be in your possession as 
United States manager shall be held by the United 
States branch for the protection of the company’s 
United States policyholders, 

The Department is ,in receipt of inquiries trom 
policyholders, loaning institutions, agents and others 
as to the manner of holding and the purposes for 
which the assets of the United States branches of 
foreign companies are held, and to reassure such in- 
quirers it would seem important to make your financial 
position as strong as possible by the retention of all 
assets in your possession for the protection of your 
assured, 

In acknowledging this letter you will please inform 
the Department of your intentions and of the position 
of your home office with regard to remittances at this 
time. 


LETTER TO UNITED STATES TRUSTEES 


The Department has sent the following letter 
to the United States trustees of foreign fire in- 
surance companies: 


This Department is in receipt of numerous inquiries 
in regard to the financial condition of foreign fire in- 
surance corporations generally, how the assets and 
securities of United States branches are held under 
the law, and how the United States policyholders are 
protected. Such inquiries are incident to the existing 
war situation in Europe. In every instance this De- 
partment has done everything in its power to reassure 
policyholders and other interested inquirers. 

We, however, deem it advisable at this time to call 
our attention to the terms of the deed of trust re- 
ating to the securities deposited and held by the 
trustees for the protection of the United States policy- 
holders of your company. 

Under a provision of the trust instrument you will 
note that no securities deposited with trustees may be 
released or transferred to the company without first 
obtaining the consent of the Superintendent of In- 
surance. In this connection it seems desirable to ad- 
vise that the Department holds that the trustee or 
trustees cannot release any securities or cash other 
than interest earnings to the manager or managers for 
any purpose other than to meet United States loss 
claims. The releasing of any such funds to the man- 
ager or managers so that same may be transmitted to 
home office will be held to be an evasion of the trust 
deed. You will further bear in mind the responsi- 
bility of trustees for any and all breaches of trust, 

We deem it most advisable, and in fact essential, 
that, in view of the disturbed conditions existing at 
the present time, you take all necessary precautions to 
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insure the financial stability of your company, to the 
end that your business may not be dames and that 
the good will of the insuring public may be retained, 


PROPOSE GOVERNMENT INSURANCE 
Government insurance against war risks of 
American register ships and their cargoes’ was 
the suggestion offered on Friday last by busi- 
ness men from all sections of the country who 
had been in conference with the President and 
Secretary of the Treasury McAdoo. Early in the 
meeting a resolution was urged to deal with the 
matter of war insurance, and plans for making 

such a thing a fact were laid on this basis: 


Resolved, That this conference urge the United 
States Government to establish a bureau of war-risk 
insurance, to be administered under the direction of a 
suitable Government department by a board of three 
or five members, which shall assume the risks of war 
on American vessels and American cargoes shipped or 
to be shipped thereon, whenever in the judgment of 
the board it shall appear that American vessels or ship- 
pers on American vessels are unable, in any particular 
trade, to compete on equal terms with the vessels or 
shippers of other nationalities by reason of the pro- 
tection offered such other carriers or shippers by ar- 
rangements for war indemnity through their govern- 
ments, and that such board shall have power to fix 
rates or premiums, subject to change, to each country 
for each class of cargo. 


A committee was appointed to undertake the 
drafting of such measures as it deemed neces- 
sary, consisting of the following members: J. 
Parker Kirlin, New York; Hendon Chubb, New 
York; E. H. Outerbridge, New York; F. G. 
Crowell, Kansas City, Mo., and A. C. Miller of 
the Federal reserve board was named by Secre- 
tary McAdoo to assist in the deliberations of 
the committee. 

The committee is drawing a tentative bill, 
putting into technical shape the recommenda- 
tions of the conference for a government marine 
insurance fund for war risks only. This bill, 
when finally whipped into shape, will be intro- 
duced in Congress and its immediate passage 
urged. The amount of the fund has not been 
finally determined; it will probably be in the 
neighborhood of $5,000,000. The committee 
worked on the draft of the bill for several days, 
with a view toward making it as practical a 
measure as possible. It is assumed that pre- 
miums would come in quickly enough to furnish 
protection against possible losses, thus making 
a very large fund unnecessary; the fund would 
be administered by a board or bureau in the 
Department of Commerce, and the amount of the 
premiums would be left in the discretion of the 
board. 


STRONG OPPOSITION TO BE MADE 

Representative Lewis of Maryland already has 
a bill pending in the House, under which the 
government would take over all marine insur- 
ance. Opponents of the plan to have the gov- 
ernment engage in such insurance contend that 
there will be a fight on the floor of the House 
against any such plan, as it would mean that 
private companies would assume the good risks, 
leaving the undesirable insurance for the g80V- 
ernment. 


Central Union Fire, Kansas City 

The affairs of the Central Union Fire of Kat- 
sas City are being worked out with even greater 
facility, representatives of the State Depart- 
ment say, than had been anticipated. A meet- 
ing this week was called to reduce the capital 
to $200,000 from $250,000, and add the $50,000 to 
surplus; the company is gaining about $25,000 
for its surplus through expirations of business 
written a year ago, when foreign companies were 
not writing in Missouri. New business is being 
accepted and may or may not be reinsured 48 
events make advisable. Missouri and Kansas 
business will not be reinsured fully. 
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NATIONAL ASSOCIATION OF LOCAL INSURANCE AGENTS 


Annual Convention Held at Minneapolis on Monday, Tuesday and 


Wednesday of This Week 


UNDERWRITERS’ AGENCIES, JUMBO LINES AND REINSURANCE TREATIES DISCUSSED 


President Hildreth Gives Freedom: of Floor, Rather Than in Committee, for Advocates of Various 
Remedies for Betterment of Business—Many Notable Addresses Made 


(Special Report for THE SPECTATOR) 


MINNEAPOLIS, August 18.—While not unusual 
in the matter of attendance, the nineteenth an- 
nual convention of the National Association of 
Insurance Agents opened Monday morning at the 
Hotel Radison, in a spirit of fellowship and a 
substance of finance indicating that it is not un- 
der the slightest necessity of declaring either a 
moratorium or a crematorium. Indeed the asso- 
ciation seems now to be in greater need of 
guarding against the dangers of prosperity than 
those of any conjectural adversity, as the symp- 
toms on the opening day might have been con- 
strued as possibly showing too radical an atti- 
tude toward such questions as the underwriters’ 
agencies and annexes, jumbo lines, reinsurance 
treaties, and like administrative measures, 
wherein the agents in smaller communities are 
perhaps deserving of protection, while in the 
larger cities the call for ‘Facilities’ is or may 
at any day become insistent. The Tuesday pro- 
gramme was so framed as to admit of various 
advocates of varying remedies, President Hil- 
dreth has given the meeting every encourage- 
ment in freedom of discussion on the floor rather 
than in committee. Mayor Nye’s intelligent 
words of welcome were fitly responded to by the 
ever youthful veteran, President Timerlake of 
the Kentucky Association. President Hildreth’s 
address was couched in that winning simplicity 
of style which has attracted sympathetic atten- 
tion to his ideas as well as respect for his indi- 
vidual conclusions. He laid especial stress upon 
the importance of a wise consideration of the in- 
terests of the casualty underwriters in view of 
the inclination of State governments toward do- 
ing this class of business directly with the pub- 
lic without the intervention of the private com- 
panies, following the example of Ohio in com- 
pensation insurance and that of Italy, where the 
business of life insurance has been taken over 
wholly by the government. 


THE PRESIDENT’S ADDRESS 


President Hildreth said, in part: 

One of the anomalies of fire insurance is that the 
unfairest laws and the worst persecution come from 
those States where the companies’ experience has 

en the least profitable; or to state it more accu- 
rately, the most unprofitable. Following the commo- 
tion and suspension of business last year in Missouri 
came the passage of a very drastic law in Kentucky, 
which virtually forced the suspension of business by 
Practically all the stock companies doing business in 
that State. As in Missouri, a compromise has been 
etected in Kentucky under which the companies have 
resumed business and a commission has been appointed 
'o recommend revisions of the insurance law, which 
tis hoped may do justice alike to the companies and 
the public. These two cases are fresh instances of 
how not to do it. 

N connection with these unhappy events I call your 
attention to the recent United States Supreme Court 
ecision sustaining the Kansas rate-making law. In 
brief, the court says that insurance is so thoroughly 
pressed with a public interest that the State may 
Properly assume the rate-making function. The de- 
“sion was by a divided court, but it has all the force 
in law of a unanimous decision, and I fear its effect 
will be to open the flood gates of anti-insurance legis- 

im many other States. It is, of course, useless 
'0 quarrel with the Supreme Court, and yet I feel that 


we may indulge the thought that however useful, even 
necessary, insurance in its various branches is to the 
— it is not more vital than food, clothing and 
ouse rent. And I fail to.see the logic of a decision 
even by so august a body as the Supreme Court, that 
allows the State to fix the price of insurance protec- 
tion while leaving the price of these other necessaries 
to be controlled by the law of supply and demand. 

In fact, the dissenting judges point out that it is but 
a short step further for the law makers to assume to 
ope the price of all the commodities of every-day 
ife. 

With the legisiatures and a considerable popular 
prejudice against us, and with the constitutional “‘lid 
oft,” it seems to me to have become a most serious 
question how the fire insurance business can be pro- 
tected from further encroachment and be allowed to 
earn sufficient profit to enable it to perpetuate its 
usefulness to the public. 

In addition to the repressive legislation heretofore 
spoken of is to be considered the market tendency 
toward State insurance, a tendency that has become 
law in a few States, confined, however, to one or two 
lines, and which is now being agitated in other States. 
Wisconsin is to vote on amendments to the constitu- 
tion this fall that will, if adopted, permit the State to 
engage in any line of insurance that the legislature in 
its infinite ignorance of insurance may decide to be a 
proper function for a State that has already seemed 
to reach the limit of a State’s proper activities. I am 
informed that there is but little likelihood that the 
amendments will be adopted, but our Wisconsin 
brethren will breathe more easily when the crisis is 
passed. 2 

Throughout the year there has been no cessation in 
the competition of large city brokers. With the cen- 
tralization of ownership of large manufacturing plants 
in the hands of trust magnates it is not unnatural that 
the owners should want to place their insurance in- 
terests entirely in the hands of some one concern 
where capable and intelligent service may be had. 
This tendency would be sufficiently hard to combat 
were the individual local agents of the country always 
well qualified by intelligence and experience to serve 
the interests of the owner. It is not to be expected, 
however, that each local agent can become a specialist 
in each line of manufacturing, because his field of 
observation and operation is limited. He is thus 
handicapped both by an absentee ownership and by 
superior experience on the part of the broker. This 
condition has led to the suggestion that this associa- 
tion establish an engineering department to be pre- 
sided over by an engineer who shall be familiar with 
the schedules in use in the various sections of the 
country, and shall be qualified to afford our members 
and their customers the expert service now afforded 
by the large city broker. I have not gone into this 
matter hae enough to judge fully and finally 
of its practicability, but it seems to me to be well 
worth our careful consideration. * * * 

The progress of uniform blanks has not been as 
rapid as is to be desired or reasonably expected. Pos- 
sibly much of this fault lies with your president, who 
remains chairman of the committee on uniform blanks, 
and who, because of the many other demands on his 
time, has been unable to carry the work forward as 
it should be. 

The August Bulletin will contain copies of the 
account current and endorsement blanks. These two 
blanks could be adopted by agents almost without the 
consent of the companies, and their general use would, 
I am sure, bring the companies to adopt them as a 
means of restoring uniformity in their own offices, 
where the evils of a lack of uniformity are more ap- 
preciated than they are when the agent is the only 
sufferer. 

I recommend that the incoming officers and execu- 
tive committee take steps to carry forward this work 
during the coming year. = 

It has long been an open and perplexing question as 
to whether the agent of an insolvent company is liable 
to the receiver for the return commission on return 
premiums on business terminated by the receivership. 
This question has become acute during the past year 
in the instance of the receiver of the American Union 
Fire of Philadeluphia, who is urging the collection of 
these return commissions. Mr. Carey, of the Carey 
& Zimmerman Agency of Cincinnati, former agents of 
the company in question, has given much attention to 
this matter, and to the end that the question may be 
settled once and for all, a committee has been ap- 
pointed of which Mr. Carey is chairman, with authority 
to take whatever steps may be necessary to bring the 
case to a final adjudication. 
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The session Monday was comparatively short 
and involved but few comments from the floor. 
Apart from the reports of the five standing com- 
mittees, the interest centered upon the logical 
address of Insurance Commissioner Preus of Min- 
nesota, about the propriety of securing legislation 
licensing only agents who could qualify accord- 
ing to a prescribed standard of intelligence and 
fitness. His argument rested on the four-fold 
duty of the agent to the community, the indivi- 
dual patron, the company and himself. 


ADDRESS BY COMMISSIONER PREUS 
Part of Commissioner Preus’ address was: 


A proper realization of the need of agents’ qualifi- 
cations is far from common. It is estimated that 
ninety per cent of the fire insurance written in the 
United States is solicited and written by local agents. 
If this is true, has not the State a vast interest in the 
fitness and qualifications of insurance agents? It is 
admitted by all that our quarter billion-dollar annual 
fire loss is a terrible indictment of the wastefulness 
of our entire people. Who is there in such position 
to assist the State in decreasing these losses as the 
local agent?—the man who does, or should, come in 
contact with every risk written, who knows, or should 
know, the financial condition, the moral character and 
the honesty of the assured. I declare that the State 
and community are intensely interested in the qualifi- 
cations of ae | fire insurance agents, 

A. State possessed of agents who are honest, efficient 
and progressive, who are not merely willing to ob- 
tain their commission for solicitation of insurance, 
but who deem it part of their business, to the ad- 
vantage of themselves as well as the community, that 
the assured be instructed as to fire-prevention meth- 
ods and the proper maintenance of his property, I 
venture could have its annual fire losses greatly re- 
jase, * ** 

In discussing the subject of agents’ qualifications, 
has it ever occurred to you that every man who carries 
a license from the State is, if you please, a quasi- 
public servant? ‘The right of carrying a license from 
the State should not only carry with it a guarantee to 
your customer that the company which you represent 
is solvent and duly licensed in your State, but that 
you are a person morally fit and mentally qualified to 
insure his property. Many objections can no doubt 
be raised to the propriety of making certain require- 
ments of persons desiring to engage in the business of 
fire insurance solicitation. Companies may charge 
that they do not desire to be interfered with in the 
selection of their agents, that they are competent to 
judge of their fitness, and that they are willing to 
stand or fall upon their own selections. Again, they 
may maintain that they are far better fitted and 
equipped to judge of a person’s qualifications than a 
politically made Superintendent of Insurance; that 
they have the experience and knowledge, while he has 
neither; that they are directly interested, while he is 
merely ioaideniale so. These objections are worthy 
of consideration, but should companies’ ability to cope 
with this situation not be judged rather according to 
their actions in the past than their promises of the 
future? Are, indeed, requirements of qualification to 
be extended more grudgingly to insurance than to 
other walks of life? You concede as proper that no 
one should be permitted to hold himself out as a 
veterinary surgeon unless the State has passed upon 
his qualifications to do so, yet that individual holds in 
his hand merely the health and life of a beast. Why 
should the State not pass upon the qualifications of a 
person who insures a large piece of property or who 
passes upon the physical fitness of such property for a 
company to carry insurance upon? The elevator man 
jr this hotel carries a load of passengers to the con- 
vention floor. For him there are established cer- 
tain qualifications which he must meet before he can 
operate the elevator. You insure a flat building having 
hundreds of people, when if you had known the 
character of the assured as you should have, their 
lives would not have been hazarded to the criminal 
intent of the assured. he elevator operator is 
held responsible for his acts. Are you held responsible 
for yours? There can be no doubt but what the first 
qualification tor a fire insurance agent is a good 
character, and co-operation through such laws as we 
have and such as I have suggested, between company 
officials, agents and Insurance Departments can do 
much for the improvement of the fire insurance busi- 
ness. 


COMMITTEE REPORTS 


Chairman Woodworth presented the report of 
the joint conference committee. The legislative 
committee reported through Chairman Markham. 
The organization committee reported very sub- 
stantial progress, Wisconsin being evidently the 
banner State the past year in number of new 
members. F. E. Warner of Salem, Mass., chair- 
man of that committee, was especially welcomed 
because of the recent fire there. The grievance 
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committee limited itself to pointing out that 
the majority of complaints came from new mem- 
mers, who no doubt overestimated the power of 
the committee for securing remedies of a specific 
nature in a direct way. Chairman J. K. Liv- 
ingston of Detroit was absent and the report was 
read by Secretary Putnam, who also read the 
report of the executive committee in the ab- 
sence of Chairman E. C. Roth of Buffalo. The 
social atmosphere is again most delightful, with 
many of the veterans present and an encourag- 
ing attendance of ladies, professional and do- 
mestic. 

An interesting ride in automobiles brought a 
great gathering to the automobile club, perched 
on an elevation overlooking a charming valley 
of the Minnesota river. A bountiful supper was 
given there, the guests returning to the city as 
early as eight o’clock. Naturally the business 
depression of the hour has interfered with the 
arrivals from the East, South and far West, but 
the Minnesota, Wisconsin, Michigan and Dakota 
agents have rallied strongly to their northwest- 
ern standard and the hogpitalities in every 
channel have been most gracious. 

A telegram of sympathy with the fatal illness 
of his aged father was sent to Chairman James 
H. Southgate of the programme committee and 
past president of the association. 


TUESDAY'S SESSION 


It was refreshing to renew acquaintance with 
our long-forgotten friend “Discussion,” who was 
very much in evidence to-day in connection with 
the most interesting day of the convention. 
Members were not in any way disappointed 
when James F. Joseph, vice-president of the 
Sterling Fire of Indianapolis, told them lots of 
things about Jumbo lines and their running 
mate, the reinsurance treaties. 


ADDRESS OF JAMES J. JOSEPH 
Mr. Joseph in his address on “Jumbo Lines 


and Reinsurance Treaties’’ said, in part: 
Another condition, gentlemen, was born of this un- 
holy alliance between Jumbo Lines and Reinsurance 
Treaty. I refer to the underwriters of various com- 
panies. It is but a few years ago when there was 
practically one organization of that character. The in- 
roads made by the companies writing Jumbo lines as 
presented to them by the local agents, on the business 
of many companies who did not at first indulge in the 
practice, an es on the medium-sized com- 
panies, caused them to figure on how they could 
secure additional income to replace that loss. Largely 
on that account and partially through greed for added 
income the underwriters’ agencies expanded very 
rapidly, until to-day I believe there are about seventy- 
six companies interested in underwriters’ agencies and 
operating about sixty-four departments known as un- 
derwriters’ agencies, In some instances these agencies 
were established te avoid, and, in many instances, to 
violate the general agreement or underwriting board 
rules with relation to the number of agencies to be 
maintained by a company or by an agency. It must be 
a source of much embarrassment to your association to 
realize that in many localities great injustice has been 
done those companies not operating underwriters’ 
agencies through the refusal of your members to per- 
mit one company to have more than a certain number 
of agencies, and, by the same method of legislation, 
permitting other companies through the label of un- 
derwriters’ agencies to appoint double, and sometimes 
triple and sometimes quadruple, the number of 
agencies that the company operating without an under- 
writers’ agency is permitted to enjoy. This in turn in 
many instances has resulted in open warfare, much to 


the detriment of your local-agency system, your in- 
come and your integrity with reference to business 
standing and an equal treatment to all. Through 


what method of reasoning, gentlemen, do you see jus- 
tice in legislating as you do in many of your localities 
against equal representation by a company in its direct 
name one which it is chartered as against the other 
company who has several underwriters’ agencies? 
Some local organizations have a self-made rule of 
nominating what constitutes an ‘“‘acceptable under- 
writers’ agency,’ making a distinctive feature of a 
separate management or separate field men, but, bear 
in mind, gentlemen, these underwriters’ agencies are 
not established for the purpose of maintaining sepa- 
rate managements, but, as I thnk you will all agree, 
‘for the purpose of inviting additional income. All the 
money goes into the same cash drawer, and why should 
you draw any distinction? Let us be fair each one 
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with the other, and it possibly may not be out of place 
at this particular time to call your attention to the 
fact that the Golden Kule is not a bad one for your 
guidance in this connection. 


UNDERWRITERS’ AGENCIES 


In the absence of Superintendent Rufus M. 
Potts of the Illinois Insurance Department, ow- 
ing to pressure of other business, Charles H. 
Shamel, special counsel, spoke on the subject of 
‘‘Underwriters’ Agencies.’’ Mr. Shamel gave a 
complete history of underwriters’ agencies and 
explained their operations, at the same time 
pointing out the attitude taken by the Depart- 
ment against them. He then offered some sug- 
gestions to the association for use when taking 
action in the matter. On this subject he said: 


Such action as has been taken by Superintendent 
Potts in Illinois, with the resultant pending and pos- 
sible future litigation, while invaluable for directing 
general attention to the issue, will at best settle the 
question for the State of Illinois alone, and there only 
after a delay which may amount to years while the 
case is being fought up to the Supreme Court of the 
United States. If there existed in the statute books 
of the State of Illinois to-day a law specifically pro- 
hibiting the issuance of ‘underwriters’ policies’ Su- 
perintendent Potts would not to-day be fighting to 
maintain the rights of his office and enforce the laws 
of the State of Illinois in other than Illinois courts. 
Permit me to mention some provisions which I be- 
lileve such a law should embrace in order to be 
effective. 

(1) No fire insurance company licensed to do busi- 
ness in this State shall hereafter issue any policy or 
other contract of insurance except under the sole 
name and title of said insurance company, nor shall 
it print upon either the face or the back of said policy 
or endorse thereon any device or title indicating that 
said policy or certificate of insurance is issued by or 
through, or in the name of any person, partnership, 
underwriters’ ” agency, or other organization or cor- 
poration, or in any form or title except its corporate 
name, or advertise or solicit or do business of any 
kind, by or under any name or device whatsoever, ex- 
cepting the corporate name of such company. 

(2) No insurance company licensed to do business 
in this State shall issue any policy or other contract 
of insurance with another company or companies either 
jointly or severally, or binding either of said com- 
panies individually for any amount thereof, or bearing 
the name of any two or more of such insurance com- 
panies, 

(3) No licensed insurance agent shall solicit in this 
State business for or on behalf of any person, partner- 
ship, ‘underwriters’ ’’ agency, or other organization 
or corporation, except the company for which he is 
licensed. 

(4) Whenever the Superintendent of Insurance 
shall find, or there is presented to him credible evi- 
dence of the violation of any of the above pro- 
visions, it shall be his duty to immediately revoke 
the certificate of authority to do business granted to 
such insurance companies or license of such agent. 

Of course, also other suitable penalties should be 
provided criminal in nature. 

I earnestly recommend that your committee on legis- 
lation prepare a clean-cut bill comprising these pro- 
visions, together with such others as may seem ad- 
visable, and have it ready for presentation to the 
legislatures of the various States, all of which meet 
next winter. If something of this kind is not done 
there will mgt be a flood of crude and ineffective 
measures on this subject presented to the various 
legislatures which will either fail of enactment or be 
found unconstitutional. This association and _ the 
State associations have great influence with the law 
makers, and any statute on this question which is 
advocated by you will receive careful consideration. 
A carefully framed bill with the backing of your 
National Association and various State associations 
can hardly fail of enactment during the coming winter, 
in spite of the opposition of the companies and the 
financial arguments they frequently employ. This will 
end the dispute much more quickly and conclusively 
than can be done by litigation. e have no lack of 
confidence in the result or disposition to talter in the 
fight in Illinois, but, knowing the resources of delay 
through successive appeals, rehearing, retrial and re- 
appeal which is possible in such litigation when backed 
by the unlimited funds of the insurance combine, I 
simply wish to point out the quick and effective way to 
dispose of the whole matter. 


Torquemada Pellet of Chicago gained unani- 
mous assent to his motion that the entire paper 
be printed in full as a separate document. It 
seems to have been quite forgotten that the 
Association has never been committed to sole 
agency representation, but simply declared as 
one of its principles that ‘‘the sole agency fa- 
vored and urged wherever practicable and de- 
sired by agents in particular localities.” 

In order to leave the decks clear Wednesday 
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he 


Thursday 


for various discussions, reports and elections, 
the address of W. S. Diggs of Cincinnati on the 
topic of the ‘General Co-operation of Insurance 
Interests’? was delivered just prior to the various 
talks given this afternoon during the hours de- 
voted to the casualty section. In these subge- 
quent impromptu talks, Mr. Diggs presented 
political data of great value, while numerous 
speakers experienced in casualty matters gaye 
highly instructive comments on existing condi- 
tions and what the future might hold or “Jet 
loose’ with the present trend of socialistic 
views, 


CO-OPERATION OF INSURANCE AGENTS 


William S. Diggs of Cincinnati, president of 
the Insurance Federation of Ohio, made an in- 
teresting address on the subject of “‘Co-opera- 
tion of Insurance Agents.’’ He said: 


_In view of the excessive fees and taxes, especially in 
life insurance, the humbug of State rating in fire in- 
surance, the tendency toward paternalism, with State 
insurance as its legitimate and shameful offspring, the 
activity of the Treasury Department at Washington 
with a view to bonding its own employees, we are 
brought face to face with the all important question: 
Shall the States and the Government at Washington 
compete with their own citizens, whom they tax for 
support, in the opportunities for a livelihood offered 
by the insurance business? Insurance Commissioner 
Potts of Illinois says: ‘‘There is no justification in 
the State becoming an insurance experiment station.” 
His statement is wise and sound. 

I believe the larger questions and problems con- 
fronting, and in some cases even threatening, the whole 
structure of underwriting, can only be solved right 
and for good through intelligent unity of action, 
forming a solid front and taking a fearless stand along 
the firing line like men of courage and conviction. 
Shall we stand supinely by and see our business de- 
moralized and eventually destroyed? A _ defensive 
movement should embrace every insurance activity, 
with no diverse opinions on the main issues. The 
consequent oneness of thought and _ general co- 
operation would spread the gospel of sound under- 
writing, of honest protection honestly sold, through- 
out the civilized world, reaching with wholesome re- 
sults the great army of insurers. A new song of con- 
fidence and security would come from the lips of the 
insurance man in the knowledge that his chosen pro- 
fession will not be invaded by the well meaning but 
inisguided law-makers; that insurance will no longer 
be a political football and a stepping stone for the self- 
seeking politician. 

All of the big questions affecting underwriting are 
applicable, in the main, to every kind of insurance, 
and are national in importance and scope. As our 
country has grown, as our Government has developed, 
and as our industrial fabric is growing, the business 
of underwriting has grown and developed until, with 
leaps and bounds, it has spread throughout all civiliza- 
tion, with the result that we now spend nearly two 
billions annually for insurance protection. In finan- 
cial importance the business of insurance underwriting 
is second only to the great railway systems of the 
country. In every other respect it is first. Insur- 
ance is co-extensive with progress, thrift and civiliza 
to, * °F ‘ 
It seems inevitable that any satisfactory and effective 
regulation of business concerns, including insurance, 
having insurance or both inter-State and international 
dealings, must ultimately come through uniform 
national laws. This will not come in a day or through 
a single effort; it will require a spirit of universal co- 
operation that will excite the admiration, approval and 
support of the army of insurance buyers. 

In view of the recent decision of the Supreme 
Court of the Unitea States in the Kansas case it 
would seem that Federal supervision, whether through 
the medium of an amendment to the Federal Constr 
tution or otherwise, is the only avenue for relief. 

The federation movement, which simply means gén- 
eral co-operation, is the foresight, not the afterthought 
movement, the forethought that thwarts coming 4s 
aster. A blow foreseen is easily warded off and of no 
effect. This movement means the discovery of the 
enemies’ plans before they can be executed. It 1s 
good military tactics to win all your battles before 
they are fought. The homely saying: “An ounce © 
prevention is worth a pound of cure” applies with 
great force to the purposes of this movement. 

Americans have a genius for organization, W 
the spirit of progress. Organizations such 
national agents’ movement will teach and demonstrate 
its incalculable value. It is organization, however 
vitalized by amalgamation of efforts and by the most 
sympathetic co-operation, which is powerful and signi” 
cant in the business world. Our future does, “ 
lie behind us. Let us abandon the defensive attitude 
and adopt the constructive course. 


DISCUSS COMPENSATION 


Remarks on the Ohio status of compensation 
insurance, as well as the effects of the laws in 
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August 20, 1914 


New York, New Jersey, Minnesota, Michigan 
and Illinois, were listened to with the closest at- 
tention and the urgent need for correct political 
and educational attention clearly shown. Neale 
of Cleveland, Woodworth of Buffalo, Fetzer of 
Chicago, Turgeon of Buffalo, Goldthwait of 
Springfield (Mass.), Markham of St. Louis, 
Wagner of Minneapolis, Rauh of Cincinnati, De- 
Roode of Chicago, Taylor of Streator, and sev- 
eral others were among the speakers of the 
afternoon. 

The ladies were given option to-day between 
an automobile ride in the afternoon or theatre 
tickets for the evening. All males having 
worked hard during the day were invited to rest 
at the Elks’ Club, where entertainment was pro- 
vided. 

Taylor of North Carolina, Manson of Wiscon- 
sin, Neale, Geer, and Manchester of Cleveland, 
Pellet, Chandler, Enger and DeRoode of Chicago, 
Merrill of New Hampshire, Childrey of Norfolk, 
Eldridge and Holden of Michigan, Hall of Akron, 
Giberson of Alton, Arnold of Galesburg, Guen- 
ther of Detroit, Gallagher of Chicago, Offen- 
hauser of Texas, Taylor of Streator, and Anke- 
bauer of Cincinnati, are among the familiar and 
ever welcome faces. 


Fire Notes 

—The Cleveland National Fire of Cleveland has 
received its charter from the State of Missouri. It 
will plant only in half a dozen of the larger cities for 
the present. 

Andrew J. Maloney, for the past nine years con- 
nected with the agency force of the National-Ben 
Franklin Fire Insurance Company of Pittsburg in that 
city, died recently. 

—The National Fire Protection Association has 
issued a bulletin on the Salem conflagration, giving a 
map of the burned area, as well as photographs of the 
ruins and other views. ‘The story of the fire is writ- 
ten by Franklin H. Wentworth. 

~-Engineers of the National Board of Fire Under- 
writers have made a report of their examination of 
Charleston, W. Va. ‘The report states that the con- 
flagration hazard is increased owing to weak construc- 
tion. In the mercantile district there is only a small 
proportion of improved construction. 

—H. deRoode & Co. of Chicago have accepted an 
agency for the Keystone Underwriters of Pittsburg, 
issuing a joint policy for the German, the German- 
American, the Western and the Union of that city. 
All of these companies are old and tested and all 
keep their agency limitations within the rules of the 
Chicago Board of Underwriters. 


LIFE INSURANCE 


AMERICAN LIFE CONVENTION 


Programme for Annual Meeting to be Held 
at Dallas October 8-10 


The programme for the ninth annual meeting 
of the American Life convention, which will be 
held October 8, 9 and 10, at the Hotel Adolphus 
at Dallas, Texas, has been completed. The con- 
vention will be preceded by the annual meetings 
of the medical and legal sections, which will be 
held on October 7 at the Hotel Adolphus. The 
Programme of the Life Convention and the two 
sectional meetings is as follows: 


FIRST DAY 
Thursday, October 8, 1914—Morning, 10:30 o’clock. 
ge resses of Welcome.—Hon. Barry Miller, Dallas, 
ex.; Hon. John Henry Kirby, Houston, Tex. 
h €sponse on Behalf of Convention.—H. R. Cunning- 
Hela vice-president Montana Life Insurance Company, 
ena, Mont. 


ddress of president. 
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Afternoon—2 o’clock. 
_ Address of Hon. W. W. Collier, Insurance Commis- 
sioner of Texas. 
_ “Getting Business.”—John C. Riheldaffer, secretary 
George Washington Life Insurance Company, Charles- 
ton, W. Va. 

“Retaining Business.”—Arthur IF. Hall, vice-presi- 
dent Lincoln National Life Insurance Company, Fort 
Wayne, Ind. 

Evening—8 o’clock. 
EXECUTIVE SESSION 
Discussion of topics presented during the day and 


matters ot interest generally. At the executive session 
alt members are requested to participate freely. 
SECOND DAY 

Friday, October 9, 1914. Morning—9:30 o’clock. 

“Western and Southern Life Companies.”—J. B. 
Reynolds, president Nansas City Lite insurance Com- 
pany, Kwansas City. 

“A Year in Court.”—Guilford A. Deitch, general 
counsel Keserve Loan Lite Insurance Company, ILn- 
dianapolis, ind. 

bouowing these addresses time will be available. for 
presentation and discussion of any topic of interest 
under the five- and ten-minute rule—open to members 
and guests. 

Afternoon—2 o’clock,. 

“Opportunities tor Loung Men in Life Insurance 
Work.’’—Crawtord tl. kilis, president Man-American 
Lite insurance Company, New Urleans. 

“Lite Underwriting as an Art.’’—Charles W. Sco- 
vel, associate general agent Northwestern Mutual Life, 
tormerly president National Association of Lite Under- 
writers, kittsburg. 

“From the Standpoint of the Onlooker.”—C. M. 
Cartwright, vice-president Western Underwriter Com- 
pany, Chicago. 

Discussion of above and any other topics—open to 
members and guests, 

Evening, 8 o’clock—Executive Session. 

“The Gridiron.”—Frank P. Manly, vice-president 
Indianapolis Lite Insurance Company, Indianapolis, 
ind., presiding chet. 

At this session the grouch, the optimist, the oppor- 
tunist, the kicker and the booster are all welcome. 
‘Lhe chair will recognize first, members who have 
maintained a discreet and becoming silence during the 
preceding sessions. Later those whose terminal tacili- 
ties are adequate, and last but not least, the easy 
talkers who have become uneasy. ‘his special feature 
ot the annual meeting belongs to the membership. 
txecutive committeemen and officers speak only when 


spoken to or at. 
THIRD DAY 

Saturday, October 10, 1914. Morning, 9:30 o’clock. 

Keports of standing committees, 

Unfinished business. 

New business. 

iection of officers. 

Adjournment. 

Afternoon and Evening. 

Guests of ‘Texas insurance companies and city of 
Dallas. 

MEDICAL SECTION 
Wednesday, October 7, 10:30 o’clock. 

“Inspection of Risks.”—Dr. E. J. Spratling, medical 
director Empire Lite Insurance Company, Atianta, Ga. 

“The Heart in Life Insurance.”—Dr. J. S. Lank- 
ford, medical director San Antonio Life Insurance 
Company, San Antonio, Tex, —— : 

“The Medico Actuarial Investigation and Its Effect 
Upon the Selection of Risks.”—Dr. H. A. Baker, medi- 
cal director Pittsburgh Life and Trust Company, Pitts- 
Lurgh, Pa. , : 

Certain Aspects of Life Underwriting.”—Franklin 
Ib. Mead, secretary Lincoln National Life Insurance 
Company, Fort Wayne, Ind. ’ 

‘Topics to be announced later: Dr. Marion Souchon, 
medical director Pan-American Life Insurance Com- 
pany, New Orleans, La.; Dr. E. W. Stevenson, medi- 
cal director Standard Life Insurance Company, Pitts- 


burg, Pa. 
LEGAL SECTION 


October 7, 10:30 o’clock. 


‘Federal Supervision of Life Insurance—Possi- 
bility—Feasibility.’”—-Dan W. Simms, general counsel 
La Fayette Life Insurance Company, La Fayette, Ind. 

“Liability of Insurance Companies as to the Acts of 
Agents with Limited Authority.”—John F. Onion, 
general counsel San Antonio Life Insurance Com- 
pany, San Antonio, Tex. 

*“A Year in Court.”—Guilford A. Deitch, general 
counsel Reserve Loan Life Insurance Company, In- 
dianapolis, Ind. 


* The address of Mr. Deitch will be delivered to the 
entire membership at the morning session of the an- 
nual meeting, Friday, October 9, 1914. 


—John L. Wimbish, manager at Winston-Salem, N. 
C., for the Jefferson Standard Life of Greensboro, is 
president of the $100,000 Club of that company, and 
T. S. Franklin, manager at Chartotte, N. C., is 
vice-president of the club. In the account of the re- 
cent agency convention of the Jefferson Standard 
Mr. Franklin was given as president of the club and 
Mr. Wimbish, vice-president. 
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ATTITUDE OF COMPANIES 





Make Known Their Position with Re- 
gard to War Risks 


Sone taaEatael 


METROPOLITAN LIFE’S PLAN 





Premiums Must Be Paid Annually in Advance 
w« Upon Binding Receipt—Equitable, Mutual 
Life and John Hancock Mutual 


Announcements 


American life insurance companies are making 
known their attitude with regard to: foreign- 
born policyholders who may return to their na- 
tive countries for war duty. Among the an- 
nouncements is that of the Metropolitan Life of 
New York, made by Vice-President Haley Fiske 
to the agents of the company as follows: 


Until further notice we will entertain applications 
for the benefit of bona-fide dependents, on persons who 
contemplate returning to the old country tor the pur- 
pose of joining the military or naval organization in 
which they have served, or who have enlisted or shall 
enlist in either army or navy of any foreign power. 

Up to $1000 intermediate, any plan. 

Up to $2000, twenty-payment life ordinary (or any 
plan carrying higher premium). 

First premium to be paid annually in all cases and 
on binding receipt. 

On acceptable risks these policies will be written at 
our regular rates, without extra premium, and for 
the full benefit in case of death. Policies will be 
issued with free disability provision, except in States 
where we must charge for this privilege, if desired. 

The John Hancock Mutual Life of Boston has 
announced that it .will grant permits for war 
service under the following conditions: 


The company will grant permits for war service 
during the first year under any policies in which there 
is a prohibition of such service, except term policies, 
in consideration of a single premium of $50 per 
thousand of insurance, or, in other words, five per 
cent of the face amount of the policy. Such premium 
would simply cover the first year of a policy, as the 
present and proposed war limitation is for that year 
solely, so that the second year, the regular policy pre- 
mium only would be payable. 


Permits will not be required under policies 
more than one year in force. Beginning August 
11 last, all ordinary and intermediate policies is- 
sued contain the following clause: 


The risk occasioned by military or naval service 
in time of war during the first policy year, is one not 
assumed by this contract, and should the insured die 
within one year of the date hereof as the result of 
such service, the liability of the company under this 
policy shall be limited to the amount of the premiums 
paid unless permission for such service shall have been 
obtained from the company over the signature of the 
president or secretary. 


President William A. Day, of the Equitable 
Life of New York, has made the following state- 
ment on the war situation: ‘ 


I have received several letters asking the possible 
effects of the war upon the society’s financial condi- 
tion and upon the death rate abroad. So far as the 
former question is concerned it is possible that some 
of our foreign securities may temporarily decline in 
value, just as securities at home have temporarily de- 
clined. At the cessation of the war a period of re- 
habilitation will ensue, after which I think conditions 
will be on a sounder and safer basis than have existed 
for a number of years, and logically, values should then 
begin to improve. I do not anticipate any ultimate 
loss through our foreign investments. 

The Equitable has not transacted business in Ger- 
many or Austria for nearly twenty years. At a later 
date it withdrew from Italy. In Russia the business 
for the past seven years has been strictly limited, and 
the total new issues since 1907 now in force amount 
to only about one and a quarter million dollars. All 
the Russian business is subject to a war clause. In 
England, France and Spain the new business has been 
carefully inspected and policies issued with due respect 
to a possible war risk. : 

With regard to possible extra death claims, it 
should be borne in mind that not only have we been 
curtailing our foreign business in recent years, but a 
large percentage of our policies in force on the other 
side contain a war clause under which we can impose 
an extra premium. Instructions have been sent to our 
foreign office to impose this extra, and it has been our 
experience that the extra premiums collected in the 
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time of war have been sufficient to meet the losses 
during the war, thus entailing no loss upon the great 
body of policyholders. Moreover, as our business in 
the countries engaged in war has been in force for 
many years, the probabilities are that the great bulk 
of the policyholders are beyond the age at which they 
would i accepted for service, even in the event of 
voluntary enlistment. 


The Mutual Life of New York has made the 
following statement. 


Inquiry has been made as to the probable effect 
of the European war upon the finances of the Mu- 
tual Life and its dividend payments. There is not 
the slightest ground for apprehension on cither ac- 
count for the following reasons: 

1. The foreign business of the Mutual Life in the 
countries at war is little more than nominal in com- 
parison with the total insurance in force, about eight 
per cent, and on this ground alone any extra mortal- 
ity resulting from the war could scarcely be appreci- 
able. : 

2. The Mutual Life has never written any insurance 
in Russia, and it ceased: writing new business in 
Germany nearly twenty years ago. Its policyholders 
in the latter country are now largely past military 
age, and, in any event, their policy reserves are by 
this time very large and the amount at risk corre- 
spondingly small, This statement applies in large 
measure to other countries of continental Europe in 
which the company has gradually ceased soliciting new 
business. int 

3. Of late the company has been ay soliciting 
insurance only in Great Britain and Belgium, and 
it is not now issuing policies in those countries on per- 
sons liable to military or naval service. 

4. A much larger proportion of our foreign busi- 
ness is on the lives of men of wealth and prominence 
(little likely to be involved in the war), than in this 
country. We get few, if any, policyholders among the 
peasantry and laboring classes who constitute the 
great mass of the soldiery of those countries. 

5. Financially, the company cannot be affected ad- 
versely. We have to-day only one piece of real estate 
in all the countries involved, or likely to be involved, 
in the war—our building in Paris. We have no other 
foreign investments, save certain government securi- 
ties among our government deposits. 


John Hancock’s New Policies 


Announcement is made by the John Hancock 
Mutual Life of Boston that new and revised 
forms of ordinary policies will be issued early 
in September. The new policies have been 
drawn in the spirit of the best modern insurance 
thought and contain all the privileges of real 
worth known to present insurance practice. The 
language of the contracts has been simplified so 
that they present an aspect of clearness and 
brevity and can be readily comprehended by the 
policyholder. Among the features of the con- 
tracts are grace provision of thirty-one days on 
all payments after the first and without inter- 
est charge; surplus distribution at end of first 
year only subject to payment of next premium 
instead of first and second years as now; sur- 
plus may be used to shorten term of premium 
payments or mature the policy as an endowment; 
loans allowed at six per cent and premium loan 
clause added; limitations in first year apply to 
suicide, war risks and aviation only, reducing li- 
ability to premiums paid; non-forfeiture option 
gives insured choice of paid-up or extended in- 
surance as automatic option; settlement options 
reduced to four and the language simplified. 

The most important new feature is a disability 
provision, under which in the event of total and 
permanent disability occurring before age sixty 
the face of the policy will be paid in ten equal 
annual instalments; after age sixty further 
premium payments are waived and the sum in- 
sured reduced by the amount of the premium. 
This provision is paid for by a special premium, 
which ceases at age sixty and will be extended 
to existing policyholders who pass and pay for 
a new medical examination. 





—The annual conventions of the $100,000 and the 
$200,000 Clubs of the New York Life of New York 
have been postponed for the present owing to the dis- 
turbed conditions in Europe. 
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Mutual Life Underwriters Hold Annual 
Convention in Michigan 


NELSON O. TIFFANY ELECTED PRESIDENT 





Resolutions Adopted Opposing Group and Con.- 
pulsory State Insurance 


The second annual convention of the Mutual 
Life Underwriters was held last week at the 
Grand Hotel at Mackinac Island, Mich., with a 
good attendance. The programme included 
addresses by many well-known life insurance 
men. The meeting was well attended and the 
interest evidenced was in the way of striving 
to harmonize with the demands of the public 
and meeting both opportunities and responsibil- 
ities. President Nelson O. Tiffany called the 
first session to order and stated that the meet- 
ing was essentially along business and upbuild- 
ing lines. There were serious conditions and 
important issues to be met, he said, and it was 
incumbent on the delegates to meet these fairly 
and squarely. He believed that the system of 
mutual life underwriting has before it a future 
fraught with great promise if the organizations 
enlisted under its banners meet alike their op- 
portunities and their responsibilities. 

Among the papers presented may be named 
the following: ‘‘A Psychological Opportunity,” 
by M. F. Van Buskirk of the Mutual Under- 
writer. In this he emphasized the importance 
of adhering to protective insurance lines and in 
avoiding so far as consistent and enduring oper- 
ation will permit extraneous elements involved 
in investment, cash surrender, policy loans, and 
the like. 

Lewis A. Anderson; actuary and lecturer at 
the University of Wisconsin, read a paper on 
“Valuation as Applied to Assessment Associa- 
tions.’”’ It was of a non-technical nature and 
abounded in suggestions which were well re- 
ceived and appreciated by the delegates. He ex- 
pressed himself to the effect that valuation was 
not the serious or technical proposition which 
many fancied it to be. It was simply a form of 
stock-taking. John Sullivan, member of the 
committee on National and State legislation of 
the National Fraternal Congress, addressed the 
members in a most interesting manner. He em- 
phasized the importance of standing together 
and lining up with the upward and onward trend 
of events. 


LEGISLATION PROBLEMS AND CO-OPERA- 
TION 


On the subject of State compulsory insurance, 
Mr. Sullivan said, in part: 


State compulsory insurance is a real threatened 
cloud to all existing life insurance organizations of our 
country. The agitation is on. We must not be blind 
to it. In three legislatures in the last legislative 
season bills therefor were introduced. Being crude in 
form, they were defeated. Our secular, as well as 
insurance, press teems with European  accomplish- 
ments in governmental insurance in Italy, Germany, 
France, ending with the Lloyd-George bill in England. 
The National Civic Federation, in its European in- 
vestigation, is adding to the discussion. The meeting 
of the International Congress on Social Insurance, to 
be held for the first time in America at Washington 
next month, having upon its programme some of the 
most prominent men of Europe upon topics of gov- 
ernmental insurance lines, all adds to the agitation for 
State effort. 

Voluntary State insurance, except in precedent of 
State entering into insurance business, as a competitive 
measure, is not of moment, as insurance is no longer 
bought, but has to be sold, and as a competito1 State 
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effort thereon is not so much to be feared. State 
compulsory insurance, however, requiring every citizen 
of even limited classes to contribute thereto is a 
matter of most serious concern, as it would mean the 
undoing and destruction of our forms of organiza. 
tion. 

There is no call therefor in America. The invasion 
of the State into the insurance field is a function of 
the State of paternalistic hue which is un-American, 
No such function was ever conceived by the founders 
of the Republic. Our American States have the ten. 
dency to depart from original ideas of the function 
of the State based upon the plea of manifest economic 
and social necessity of the people. Such, however 
has been limited to fields in which the public welfare 
has clearly not been provided for in opportunity by 
private, individualistic or co-operative effort. To 
make even consideration of State insurance at all de. 
fensible there would have to be a condition of jn. 
surance ill, of non-opportunity which we do not at all 
obtain in our country to-day. All forms of home and 
family protection are fully provided for through pri- 
vate effort. State effort would destroy. Restriction 
of individualistic effort and absorption within itself by 
the State of legitimate vocational pursuits of citizens 
strikes at the very foundation of governmental ideas 
of our forefathers and at the very Fondamental princi- 
ples of our government. 

Mr. Sullivan also made a vigorous attack on 
group insurance and discussed the proposed 
Federal supervision of insurance. 

Dr. George W. Hopkins read a strong paper on 
“Pure Protection Life Insurance.’’ Edward M. 
Martin, vice-president of the Guarantee Fund 
Life, discussed ‘Uniform Insurance Laws.” 
General Manager S. S. Hallam of the Illinois 
Bankers Life discussed present conditions in a 
paper ‘‘What of the Future?’ Gilbert F. 
Stevenson, of the Western Mutual Life Associa- 
tion of Los Angeles, set forth the advantages 
accruing through co-operation with the “‘World’s 
Insurance Congress.’”’ He was made the official 
representative of the Mutual Life Underwriters 
in connection with this congress. A telegram 
was received from the chairman of the life in- 
surance committee of the World’s Insurance 
Congress, extending an invitation to hold the 
1915 annual meeting in San Francisco. This was 
received and referred to the executive commit- 
tee, with power to act. Resolutions were 
adopted protesting against group insuance and 
compulsory State insurance. 

The report of the executive committee, of 
which F. J. Kuhlemeier was chairman, covered 
general conditions and urged a more aggressive 
policy along legislative and publicity lines. 
This was ably supplemented by the report of 
the committee on legislation, Nelson O. Tiffany, 
chairman, and a tentative bill was outlined and 
submitted. It was provided that a meeting of 
the law committee and the legislative commit- 
tee should be held in the near future at Chicago. 
The time and place of holding the next annual 
meeting was referred to the executive commit- 
tee, 

OFFICERS ELECTED 


The following officers were elected for the el- 
suing year: President, Nelson O. Tiffany; vice- 
president, Dr. G. W. Hopkins; secretary, Nel- 
son O. Tiffany, Jr.; executive committee, F. J. 
Kuhlemeier, chairman, S. 8. Hallam, J. C. Peas- 
ley; law committee, Hon. J. P. Hewitt, Edward 
M. Martin, John J. Seerley, Harry D. Williams, 
S. S. Hallam. 

The following were in attendance: 


J. C. Peasley, secretary of the Bankers Reserve Life 
Association, Freeport, Ill.; J. C. Buffington, ag 
and E, Martin, vice-president, Guarantee neo 
Life Association, Omaha, Neb.; S. S. Hallam, are 
manager of the Illinois Bankers Life Association, & or 
mouth; A, J. Davies, Knights Templar; N. O. rillias® 
president; N. O, Tiffany, Jr., vice-president; be > 
Dempster, chairman of the executive committee; Bu , 
P. Williams, attorney Masonic Life Associations ait 
falo; F. J. Kuhlemeier, secretary of the Merchant 
Life Association of Burlington, Ia.; Dr. George ; 
Hopkins, president, and T. W. Kulzner, trustee, Oot 
Pure Protection Life Association; James W. Luthe 
president; Ernest Saunders, vice-president; deat of 
Pierce, treasurer; C. F. Dickinson, superintendent 
agents, Merchants Reserve Life Association. 
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Receivership Bill Passes Georgia Senate 


The Senate of the Georgia Legislature has 
passed the bill recently introduced providing 
that before an insurance company of that State 
can be placed in the hands of a receiver by any 
court of equity a board composed of the Insur- 
ance Commissioner, the Governor and the At- 
torney General must decide whether there is 
sufficient grounds to warrant an application be- 
ing made. The measure provided that each side 
must submit evidence to the board, and that 
pending proceedings the Commissioner shall 
order the company and its officers to maintain 
the assets in statu quo. 


Prudential Appraisers’ Fees 


Chancellor Walker of New Jersey has fixed 
the amount due the appraisers for their ser- 
vices in the appraisal of the stock of the Pru- 
dential of Newark, which will go on a mutual 
basis. Each appraiser will receive $10,000. 
Chancellor Walker, in a memorandum, said that 
compensation should not be made on a time- 
serving basis, but according to the value of the 
appraiser’s services to the stockholders and 
policyholders. The appraisers who receive the 
$10,000 each are former Governor James Smith, 
Jr, former Governor John Franklin Fort and 
former Senator William M. Johnson. 


Death of John C. Riheldaffer 


All connected with the George Washington 
Life of Charleston, W. Va., are mourning the 
sudden death of Secretary John C. Riheldaffer, 
which occurred on August 8. He had been under 
treatment for high-blood pressure for some 
time, although his end was not at all expected. 
He was an indefatigable worker, conscientious 
and loyal, and his loss is a great bereave- 
ment not only for the officers but for the agency 
force as well. A widow and three children sur- 
vive him. 

H. M. Holderness is acting temporarily as sec- 
retary, pending the election of Mr. Riheldaffer’s 
successor at the next meeting of the board of 
directors. 


Officers Elected by Canadian Life 
Underwriters 


At the recent eighth annual convention of the 
Life Underwriters Association of Canada, held 
at the Technical College at Halifax, N. S., the 
following officers were elected: President, A. J. 
Meiklejohn of Ottawa; vice-presidents, Nova 
Scotia, Prince Edward Island and New Bruns- 
wick, A. J. Dove, Halifax; Ontario and Quebec, 
T. Hendry; Manitoba and Saskatchewan, H. B. 
Andrews; Alberta and British Columbia, J. A. 
Johnson, and E. J. Clark, president of the Na- 
tional Life Underwriters Association; secre- 


” W. Lyle Reid, and treasurer, F. T. Stan- 
ord, 


Lutheran Insurance Company Changes 
Name 


The Lutheran Insurance Company of the United 
States of Little Rock, Ark., has filed a certifi- 
tate changing its name to the Lutheran Interna- 
“onal Insurance Company. Wni. F. Rose of 
Uittle Rock is: president, and E. M. Pemberton 
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Annual Meeting at Niagara Falls 
Largely Attended 





MANY INTERESTING ADDRESSES MADE 





Union B. Hunt, George D. Eldridge, Mrs. Emma 
S. Olds and Herman L. Ekern Among 
the Speakers 


(Special Report for THE SPECTATOR) 

NIAGARA FALLS, August 18.—President W. 
H. Powers convened the first annual convention 
of the National Fraternal Congress of America 
at the International Cataract Hotel, Niagara 
Falls, N. Y., to-day. Addresses of welcome were 
extended in behalf of the Mayor of the city and 
by John F. Malone, representing the State. 
Responses were made by Thomas B. Hailey, of 
the Modern Brotherhood of Des Moines, Ia., and 
the Hill Montague, of the Order of the Golden 
Seal, of Richmond, Va. Greetings from Canada 
were extended by Dr. John Ferguson, president 
of the Canadian Fraternal Association. Re- 
sponses was made by Union B. Hunt, of the in- 
surance department, Knights of Pythias, India- 
napolis, Ind. 

The annual report of committee on state of 
orders and statistics showed a benefit member- 
ship of 5,786,984—a net increase of 21,221. The 
insurance in force at the beginning of this year 
aggregated $7,225,857,950. The total benefits paid 
since organization exceeded $1,107,000,000. The 
balance on hand exceeded $150,000,000. 

Actuary George D. Eldridge read a paper on 
“Cash Surrender Values.’’ He advocated the 
giving of equivalents to members in the way of 
extended and paid-up insurance in lieu of cash 
surrender or loan values. Mrs. Emma §. Olds 
read a very strong paper on ‘‘Women’s Work in 
Fraternal Societies. —What It Has Done for the 
Societies, What It Has Done for Woman.” 
Herman L. Ekern, Insurance Commissioner of 
Wisconsin, addressed the convention on the rela- 
tive merits of section 23 (A) and 23 (B) of the 
law governing fraternal societies, approved by 
the National Fraternal Congress of America and 
the Insurance Commissioners. This subject was 
discussed by Attorney George W. Miller of Chi- 
cago and by others. 

8. H. Wolfe of New York, the actuary, spoke 
on the subject of ‘State Insurance—Its Message 
to Fraternal Organizations.”’ He said, in part: 


If the legislators in every State had refrained from 
writing one word pertaining to insurance in the 
statute books it would be merely an act of self-preser- 
vation for us to lay down certain rules of action for 
our guidance in the administration of the life insur- 
ance business, whether legal reserve or_ fraternal. 
There are certain principles which can be disregarded 
only at our peril. Years of experience have taught 
us that of each 1000 people whose age is 40 a definite 
number will die before they reach the age of 41. It 
does not matter whether they are insured in one fra- 
ternal society or another. The wave of mortality 
sweeps on with utter disregard of such practical de- 
tails. It follows, therefore, that we must provide for 
the payment of a certain amount to beneficiaries each 
ear. P 
. If our members were content to contribute each 
year the actual cost of the death claims which occur 
everything would be simple and easy. There would be 
no need for reserve funds or those troublesome 
creatures known as actuaries. It is a fortunate thing, 
however, that human nature has a due regard for the 
future, and the insuring public, therefore, has ex- 
pressed a desire to have its financial burdens lightened 
at the time when advancing age limits the productive- 
ness of the individual. This effort to escape the in- 
evitable increase in annual premiums gave birth to the 
necessity of accumulating a reserve fund, for it is a 
simple arithmetical fact which must be apparent to all, 
that if: we are to collect a smaller amount in the later 
years we must collect a larger amount in the earlier 
years. 


95 


Life Insurance 


‘gis Life of Denver 


As announced in THE SPECTATOR last week, 
the stockholders of the Atgis Life of Denver 
have voted unanimously to reduce the capital 
stock one-half. This action obviated the neces- 
sity of voting on the alternative proposition to 
consolidate with some other company. 

The ®gis has an efficient agency organization, 
which is producing over $200,000 a month, and 
there are some four millions of business on the 
books. This business is free of any lien or 
special contracts and is of good quality, as evi- 
denced by the fact that eighty per cent of the 
amount in force at the close of 1912 was renewed 
last year. The company operates in Colorado, 
Wyoming, New Mexico, Utah, Idaho and Mon- 
tana, and writes non-participating business only. 


The Insurance Year Book for 1914-15 

The forty-second annual issue of The Insur- 
ance Year Book has just been published by The 
Spectator Company. In its successive annual 
issues this work has expanded with the growth 
of the insurance business, new features having 
been constantly added to its masg of informa- 
tion as the conditions demanded. Its present 
development is the result of a series of evolu- 
tions similar to those through which the insur- 
ance business itself has passed. Like most of 
the companies, it has grown in size and im- 
portance, and from a small volume of 100 pages 
or so it has become a two-volume book, con- 
taining together about 2600 pages. One volume 
is devoted to life, casualty, surety and miscel- 
laneous insurance, the other to fire and marine 
insurance. Both volumes are recognized as 
Standard authorities in their several fields and 
indispensable to every insurance man as works 
of reference. A condensed summary of the con- 
tents of each volume is herewith presented. 


THE LIFE, CASUALTY AND MISCEL- 
LANEOUS VOLUME 

Over 1300 pages are devoted to the data re- 
lating to life, casualty and miscellaneous insur- 
ance, all of which is carefully compiled from 
authoritative sources. This volume is divided 
into two sections, the first dealing with life in- 
surance, and the second with casualty, surety 
and miscellaneous insurance branches. The life 
sections opens with the statutory requirements 
of the several States and Territories, giving a 
synopsis of the laws relating to the admission 
of life companies, as well as assessment organ- 
izations and fraternal orders. It deals in an 
exhaustive manner with the transactions of 
foreign companies, showing in comprehensive 
form details of the business of life companies 
throughout the world. Canadian insurance in- 

2rests are handled in a special department 
covering the entire range of the business in the 
Dominion for a period of ten years. 

The tremendous business transacted by the 
life insurance companies of the United States is 
analyzed from every point of view in a most 
elaborate series of tables, permitting compari- 
sons of transactions from year to year. Among 
these tables may be mentioned the aggregates 
for each of the past fifty years; payments to 
policyholders and accumulation for their bene- 
fit; the growth cf industrial insurance; divi- 
dends paid to stockholders; also tables of per- 
centages showing the rate of interest earned, 
expense rate and terminations by surrender and 
lapse for a period of twenty years. These tabu- 
lations are of great interest and instructive to 
all engaged in the life insurance business 

A valuable department of this volume of The 
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Year Book is that given under the headirg of 
Life Insurance History, and occupying upwards 
of 100 pages. In that department are shown the 
figures of all existing level-premium companies 
of the United States, numbering over 260, year 
by year for the past twenty years, and covering 
the principal items of their annual statements. 
The Life Insurance Compendium comprises a 
section of about 148 pages, and analyzes the 
statements of the life insurance companies for 
the past year in a most compreher:ive man- 
ner. No State Department covers all the com- 
panies of the Uniteu States, and The Insurance 
Year Book is the only publication that supplies 
full details of the offi.ial annual reports of 
every company, from the smallest to the 
largest. The department of Life Insurance by 
States covers the transactions of the individual 
companies in each State and Territory for the 
past year, and is a feature of great interest, 
showing, as it does, the distribution of life in- 
surance throughout the country. Other im- 
portant and valuable features of this’ volume 
are given under the headings of the gain and 
loss exhibit for 1913, retired companies, direc- 
tors, life underwriters’ organizations and list of 
actuaries, while the record of the year shows 
in handy form the numerous changes in com- 
panies and in company officials. A department 
covering many pages is Cevoted to important 
particulars relating to stipu.ated premium com- 
panies, assessment associations and fraternal 
orders, including also assessment accident and 
sick benefit societies, the statistics covering 
two years. 

The aggregate figures of the United States 
companies embraced in this section follow: 


LEGAL RESERVE LIFE INSURANCE 


COMPANIES 
Premium Teceipts ...cccesesscsccres $714,809,356 
BERNE by osc0ubusc)sessaned oes 945,586,094 
Payments to policyholders......... 469,588,123 
Total disbursements .............6. 660,543,078 
MERLE BEDBUE sisircrccwscccsacns 4,658,696,337 
CRIED? o.6:6.6:0:6 0.00660 a0 065-000 643,298,657 
New business (ordinary) .......... 2,549,816,531 
New business (industrial) ......... 850,115,478 
Insurance in force (ordinary)....... 16,587,378,943 
Insurance in force (industrial)..... 3,977,091,002 
ASSESSMENT LIFE AND FRATERNAL 
ORDERS 
Assessments and annual dues...... $138,482,119 
Total income ..... 5: Teeiane tudes 153,705,949 
Paid policyholders ............. sees 105,948,898 
Total disbursements ............++. 129,796,848 
RMON 552. ka5.05sbisenueseerees 195,390,244 
Pe RINE. on baie pies anise see aes 1,169,563,196 
Certificates in force (number)........ 8,790,619 
Epsurative 1M TOPCO... ...6coccsescewee 10,026 ,562,940 


The section devoted to casualty, surety and 
miscellaneous insurance is very complete, 
everything relating to those branches being 
brought together. A most complete synopsis of 
the statutory requirements regarding the af- 
mission of companies to other States is pre- 
sented, while elaborate tables show the statis- 
tics of the business by individual companies for 
the past ten years, also the business of each 
company in the several States and Territories 
during 1918, and the dividends paid to stock- 
holders for twenty-five years. A valuable fea- 
ture of this department is an extensive chapter 
on liability and workmen’s compe.usation insur- 
ance, giving the history of its development, 
which fitly supplements the statistical exhibit 
and contains a large amount of useful informa- 
tion. This department also includes a compre- 

. hensiye analysis of the workmen’s compensation 
.. laws.in the several States.which covers. every 
material point... There is included also a list 
of the directors of the various, companies and 
an: extensive list of field men with their several 
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locations. Underwriters in the several branches 
covered by this section wil: find a vast amount 
of important information therein which is ob- 
tainable in no other form. Both stock and mu- 
tual organizations are covered in this section, 
and a summary of their figures for 1913 is here- 
with presented: 


STOCK CASUALTY, SURETY AND MISCEL- 
LANEOUS COMPANIES 


ROME suc obese eeaeeen ee se rate ee $77,835,230 
POUR? WORE. obs ns eons dissesecee ial 530,766,252 
Surplus to policyholders ........... 144,559,535 
Premium receipts «....ccsesscecessne 140,811,417 
POLAT ABOGIMIO ois siikno5 se dbaed sc eseweas 157,128,023 
Payments to policyholders......... 68,545,408 
Dividends to stockholders ......... 6,094,953 
Total disbursements ............06. 143,819,361 
MUTUAL ACCIDENT AND SICK BENEFIT 
Assessments and annual dues...... $14,319,732 
TOUR BRODIID <6 56506 4:5 4'090005h 6a pa we 14,598,986 
Paid policyholders ......ccscccceces 7,943,888 
Total disbursements ............e0- 13,914,489 
UN RE i cceeencse bsnao eres sess 6,886,998 
Number of certificates written...... 1,736,069 
Number of certificates in force..... 2,264,937 


THE FIRE AND MARINE VOLUME 


The fire and marine volume of The Insurance 
Year Book for 1914-1915 embraces over 1200 
pages of information of such variety and scope 
that it is likely to be referred to daily in the 
office of any enterprising fire underwriter. Many 
questions arise in the course of business to 
which the company official or manager, general, 
special or local agent desires a prompt answer, 
and it is probable that the latter will be readily 
found in one of the numerous divisions of The 
Insurance Year Book. It is important, there- 
fore, that a copy of the latest edition of this 
valuable annual publication should be kept con- 
stantly at hand; it will save much time and 
correspondence. 


A FIRE INSURANCE COMPENDIUL 


The Insurance Year Book, fire and marine 
volume, is practically a compendium of the de- 
tailed statements of all fire and marine insur- 
ance institutions operating in the United States, 
both American and foreign, licensed and un- 
licensed. The latest detailed statements of the 
companies are included in the department en- 
titled ‘‘Reports of Fire Insurance Companies,” 
which presents information, more or less ex- 
haustive, concerning over 1000 fire and marine 
insurance organizations (including unlicensed 
companies). They are subdivided into groups 
as follows: American Stock Fire and Marine 
Insurance Companies (licensed); Foreign Fire 
and Marine Insurance Companies (licensed in 
the United States); American Mutual Fire and 
Marine Insurance Companies; Underwriters 
Agencies; Lloyds and Reciprocal Underwriters 
Associations; Unlicensed American Fire Insur- 
ance Companies; Unlicensed Foreign Fire and 
Marine Insurance Companies, and data concern- 
ing each company are segregated so that prac- 
tically all desired information relating to a 
single company may be found by one reference. 
Some of the information thus given is mentioned 
below: Company officials, directors and gen- 
eral and special agents, with the territory cov- 
ered; tabulation of the principal items of the 
statements for five years (mutual companies, 
three years); financial statement as of Decem- 
ber 31, 19138, showing character of assets and 
liabilities, with the amount of each class; risks 
and premiums in force; business since organi- 


. zation; descriptions of real estate holdings, with 


more. or less detail as to cost, market values, 
etc.; descriptions of mortgage loans; details of 
securities for collateral loans; lists of bonds and 
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stocks owned, with par and market values; data 
concerning San Francisco and other conflagra- 
tion losses, and capital changes and surplus 
contributions, etc. 

HUGE FIRE INSURANCE TRANSACTIONS 

The importance of the fire and marine insur. 
ance transactions in the United States is indj- 
cated by the grand totals for 1913, here ex- 
hibited, taken from the Recapitulation Tables of 
the Fire and Marine Volume of The Insurance 
Year Book: 


No. of companies (stock, 307)........ 645 
Capital paid up (U. S. companies). ..$105,195,851 


EE igcial ssh rei piacsionin sino KRW eee nao 801,918,783 
Net SUPPIUG coccvcccccsveccccsnvocesse 291,192,548 
Net PPGMIUME 6.000 cccvcccccsevcrscecs 385,367,544 
TOCA ABCOMG cc cccsiccececscveseccnene 421,598,687 
EGEROR WONG i.6kc cine cnenc ees eee eeeen eee 204,797,043 
Divid’s (Amer. stock cos., $17,713,811) 34,266,904 
oy) err rare errr yer il 143,033,840 
Total expenditures ..........seeeeeeee 382,097,787 


SOME OF THE DEPARTMENTS PRESENTED 


The list of ‘‘Companies that have Failed or 
Retired’ contains about 2500 names. 

The directory of insurance agents and lists 
of insurance attorneys and adjusters contain 
about 62,000 names. 

Data are presented as to insurance companies 
in forty foreign countries. 

The officers of 350 underwriters’ organizations 
are given. 

The premium receipts of individual companies 
are tabulated for twelve cities. 

Notable conflagrations in the world’s history 
comprises 360 such events from B. C. 1897 to 
A. D. 1914. 

The list of large fires in the United States 
and Canada embraces 319 fires occurring in the 
last two centuries, each causing $1,000,000 or 
more of loss. 


FIRE DEPARTMENT AND WATER SUPPLY 


“Fire Departments and Water Supply’’ is the 
descriptive title of a division of The Insurance 
Year Book, fire and marine volume, which has 
been found exceedingly useful by fire under- 
writers desiring to ascertain the extent of the 
fire protection maintained in the various cities 
and towns of the United States and Canada. Al- 
though the data presented are condensed 48 
much as they can be intelligibly, and are set in 
small type, the matter relating to 8380 cities 
and towns occupies 436 pages, and would make 
a very respectable book in itself, well worth the 
price of the whole Year Book. Information is 
presented in relation to 190 more cities and 
towns in this year’s book than in last year's. 
Some of the details given are as follows, the 
department being arranged alphabetically by 
States, with the cities and towns in each in 
alphabetical order: 

Name; population; fire area; mercantile build- 
ings, material and height; private, ditto; ordi- 
nances as to wooden roofs and combustibles; 
investigation of fires; fire department equipment 
—number of steamers, engines on wheels, chem- 
ical extinguishers, hook and ladder trucks, 
aerial trucks, hose wagons, hose carriages, 
horses; quantity, kind and conditions of hose; 
character of fire alarm; number of boxes; value 
of equipment; value of buildings; annual ¢x- 
penses, number of members, etc. As to water 
supply, the information covers source, distance, 
system, reservoir capacity, pumping facilities, 
miles and sizes of mains; numbers of hydrants, 
valves, meters, services; pressure, dcmestic and 
fire; consumption; cost; cost of maintenance, 
ownership. It will readily be seen that the 10 
formation as above outlined is of 2. strictly 
utilitarian nature and well calculated to convey 
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a clear idea of the prevailing conditions in the 


respective municipalities. 


OTHER USEFUL INFORMATION 


Among the other departments are a list of 
surplus-line companies and brokers, with the 
names and addresses of parties furnishing the 
policies of the respective companies; short-rate 
cancellation tables in use in various sections of 
the country; premiums and losses of individual 
companies in New York city for two years; 
statistics of fires in American and in foreign 
cities; a list of State insurance officials and 
dates of next sessions of State legislatures; list 
of automatic sprinklers and their manufac- 
turers; risks covered by automobile policies of 
different companies; companies writing sprink- 
ler leakage insurance; stock companies writing 
tornado insurance; risks written and in force; 
National Board tables of risks, premiums, 
losses, expenses, taxation, ratios, etc.; taxes 
paid by fire insurance companies in 1913, with 
ratios to premiums; par, book and market 
values of insurance companies’ stocks, with 
yearly dividend rates for twenty-five years; 
companies in the hands of receivers, with the 
names of the latter; a chapter devoted to insur- 
ance in Canada, and tabulation of the home-of- 
fice statements of British and other foreign com- 
panies for 1913. 


DIRECTORIES OF INSURANCE AGENTS, 
ATTORNEYS AND ADJUSTERS 


The book contains a directory of insurance 
agents throughout the Unted States and Canada, 
arranged by States and towns, which, with sup- 
plemental lists of insurance attorneys and ad- 
justers, occupies 274 pages, four columns to a 
page, and include some 62,000 names. This list, 
which is revised yearly, indicates the class of 
business handled by each agency. 


RECORD OF THE YEAR 


Another feature of the fire and marine volume 
isa record of the year to June 15, embracing of- 
ficial changes, deaths, new companies, etc. 

The whole work is fully indexed, and no in- 
surance library is complete without it—in fact, 
it should find a place on the desk of every fire 
underwriter in the country. 

The Insurance Year Book sells at $6 per 
Volume, or $10 for the two volumes when or- 
dered together. 

Address all orders to The Spectator Company, 
5 William street, New York. 


Federal Life Club Convention 


The third annual meeting of the Federal Life 
Club of the Federal Life of Chicago was held on 
Thursday, Friday and Saturday last, at the home 
office city. An elaborate programme was car- 
ted out. and the subjects discussed were of vital 
importance to the agents of the company. The 
Meeting opened with a joint meeting of the 
board of directors with the members of the club. 
President Isaac Miller Hamilton of the company 
Presided. Thursday was devoted to business and 
addresses, while Friday was taken up witha 
Pleasure trip. On Saturday papers were read 
in connection with the life and the health and 
accident departments, Social sessions were held 
each evening. 





Company Tidings 
“Northwestern National Life, Minneapolis, is one 
{the pioneer companies to give free examinations 
and medieal advice to its policyholders. The offer to 
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do so appeared in its policyholders’ quarterly magazine 
eight years ago. 

—The twenty-third annual meeting of the Massa- 
chusetts Mutual Life of Springfield will be held to- 
morrow and Saturday at the home-office city. The 
meeting is expected to be the largest in the history 
of the company, and the programme includes many in- 
teresting subjects, while the entertainment features 
will be elaborate. 


—The home-coming of the salesmen of the La 
Fayette Life of La Fayette, Ind., begins to-day, and 
the meeting will continue throughout to-morrow. Vice- 
President A. E. Werkhoff will deliver the address of 
welcome. Many interesting and instructive talks will 
be made throughout the sessions. An_ elaborate 
chicken dinner will be served to-night, and Vice-Presi- 
dent Werkhoff will act as toastmaster. 


—The annual meeting of the agency clubs of the 
Equitable Life of New York will be held September 
8 to 11 at Cape May, N. J. The first day will be 
devoted to the address of welcome, the announcements 
of the boards of governors of each club and the elec- 
tion of officers. The first regular business session will 
be held on the second day, and the remainder of the 
meeting will be taken up with addresses, discussions 
and social features. 


Life Notes 


—The many friends of Liverus G. Howe, actuary 
of the John Hancock Mutual Life of Boston, will be 
glad to learn of his convalescence from a critical 
illness. 


—Garner Curran, representing the World’s Congress 
to be held in connection with the San Francisco Ex- 
position next year, was a luncheon guest at the City 
Club, with the executive committee of the Boston Life 
Underwriters Association as his host. 


—A prosperous Western company offers general 
agencies in rich territory in Indiana, Michigan and 
Pennsylvania. Further particulars appear in another 
column of this issue of THe Spectator. 


—F. A. Gamble has been appointed manager of a 
new district organized by the Midland Mutual Life of 
Columbus in Western Ohio, to be known as the Lima 
district. It consists of four counties, with headquar- 
ters at Van Wert. 

—The Atkins Adjusting Agency of Atlanta is pre- 
pared to render efficient service to companies in the 
matter of investigation, adjustment and defense in 
Southern courts, adjustment of claims, as well as 
other valuable service. Further particulars appear in 
another column of this issue of THe Spectator. 

—The Actuarial Society of America has issued Part 
I. of Volume XV. of its transactions covering the 
meeting of May 21 and 22 last. That meeting also 
celebrated the twenty-fifth anniversary of the society. 
Seven papers are contained in the part, as well as 
the president’s address and the discussion on papers. 
Copies of this part may be obtained at $1 each 
through The Spectator Company, 135 William street, 
New York. 


CASUALTY, SURETY & 
MISCELLANEOUS _ 











Continental Casualty to Write Compensation 
The Continental Casualty of Chicago is pre- 
paring to enter the field of compensation insur- 
ance. The company will build up its compensa- 
tion business gradually until a more definite ex- 
perience has been secured and expects to begin 
operations this fall. In preparation for the work 
the agency and underwriting departments of the 
Continental Casualty and the Continental As- 
surance in the life, commercial, monthly pay- 
ment and workmen’s compensation departments 
have been placed under the joint supervision of 
Vice-Presidents Hyman and Behrens. 
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STATE COMPENSATION 





Jeremiah F. Connor Appointed Counsel 
for New York Commission 





AVIATION HAZARD COMPUTED 


Reciprocals Invading Field of Stock Companies in 
Texas—Compensation News in Other States 


Jeremiah F. Connor of Oneida, N. Y., has been 
appointed counsel for the Workmen’s Compen- 
sation Commission. Mr. Connor has _ been 
counsel for the State Conservation Commission 
since June last year. He was appointed city 
clerk of Oneida in 1902, city attorney in 1906, 
and city judge in 1909. In 1911 Mr. Connor was 
appointed a deputy attorney general and served 
until being made counsel for the conservation 
commission. 

The State Insurance Fund has some 5900 poli- 
cies outstanding, representing a premium income 
for the first six months of the year of about 
$600,000. It is believed by the management that 
the premiums for the twelve months ending 
July 1, 1915, will reach $3,000,000. 

The aviation hazard of employees of aero- 
plane manufacturers has been computed by the 
Compensation Inspection Rating Board and fixed 
at a rate of 48.60 per cent of the payroll, with 
a minimum of $1000 per employee. The board has 
issued the following further bulletin: 


New Classification.—To be inserted in manual: 

Aeroplane Manufacturers.—Operation and demon- 
stration, 48.60 per cent.,Minimum premium, $1000 for 
each employee engaged in operation and demonstra- 
tion. 


This is the highest rate in the compensation 
rate manual. 


TEXAS RECIPROCALS WRITING RISKS 


Reciprocal insurance concerns are invading the 
field of the stock companies in writing workmen’s 
compensation insurance in Texas in accordance 
with the requirements and limitations of the em- 
ployers’ liability act. During the past week sev- 
eral of these concerns have been licensed to 
write this class of indemnity insurance, and the 
Department of Insurance and Banking has re- 
ceived applications from several others that de- 
sire to enter this field of insurance. Acting 
Commissioner Chas. V. Johnson says that these 
reciprocals are permitted to write this kind of 
insurance provided they comply with the same 
requirements as are imposed on the old line 
companies. None of the stock companies have 
discontinued writing workmen’s compensation 
insurance on account of the rates that were put 
in effect last May, despite threats made by a 
number of them that could not do business un- 
der these rates. 


IOWA COMPENSATION 


Interesting statistics on accidents in Iowa 
have been collected by State Labor Commis- 
sioner Urick of Des Moines. These statistics 
were compiled with a view of shedding light on 
the workmen’s compensation law and its work- 
ings. They show that financial losses to work- 
men in Iowa during the year 1913 totaled $166,- 
997. An interesting sidelight is that the great- 
est number of accidents happened the third 
hour after going to work in the morning. The 
second and third hours after going to work in 
the afternoon were next in point of disaster. 

Two cases for arbitration have come before 
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DISCUSS COMPENSATION 


Addresses Made at Annual Meeting of New Jersey State 
Federation of Labor Held at New York 


At the annual convention of the New Jersey State Federation of Labor, 
held at Newark, this week, one of the features of the day was an address 
by T. J. Duffy, of the Industrial Commission of Ohio, who spoke on the 
subject ‘“‘Compensation and Employers’ Liability, Occupational Diseases 
and State Supervision of Payments of Compensation and State Super- 
vision of Accident Insurance.’’ Mr. Duffy brought out the fact that, al- 
though New Jersey was one of the first States to adopt an employers’ lia- 
bility law, it now is far behind the other States in such laws. He urged 
upon the delegates the necessity of changing the liability law of New 
Jersey so as to give more protection to the worker. The payment of 
compensation under State Supervision was urged so as to make sure that 
everyone entitled to compensation shall receive it. It is now claimed that 
only a small percentage receive the compensation they are entitled to. 
The State supervision of Accident Insurance was also urged. Colonel 
Louis T. Bryant, of the State Department of Labor, gave an interesting 
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PROSPEROUS COMPANY 
RICHEST TERRITORY 
LIBERAL CONTRACTS 


If you have made a success in the field 
and you desire promotion, write to us at 
once about the general agencies we have 
open in Indiana, Michigan and Penn- 
sylvania. We will make a few excep- 
tionally liberal contracts with live men. 


LOOK INTO THIS— 
IT IS UNUSUAL 


lecture on ‘Safety and Accident Prevention,”’ 
views and motion pictures. 


which was illustrated by | : : 
| We are expanding our business. 


today. Correspondence confidential. 





Southern Insurance Company, Nashville 


A change of two directors in the Southern Insurance Company of 
Nashville occurred at the recent semi-annual meeting of the directors. 
B. F. McGrew of Pulaski resigned and George R. Wood of Monterey was 
elected in his stead. In the place of E. 8S. Diuguid of Murray, Ky., J. C. 
Clark of Cedar Hill, Tenn., was elected to fill the vacancy. The com- 
mittee appointed to consider the proposition of the Independent Life for 
a consolidation of the two companies is composed of the following direc- 
tors: R. B. Currey, Nashville; J. L. Stewart, Paris, and B. F. Allmutt, 
Cedar Hill. It is understood that Mr. Stewart is in favor of the consoli- 
dation and he is backed by some Kentucky stockholders of the company. 


OMAHA 





The Bankers Reserve 
Life Company 


B. H. Rosison, President 


Write 


NEBRASKA 














the lowa Industrial Insurance Department 
within the past few days, the first since the new 
workmen’s compensation law became effective 
July 1. One is from Des Moines. A teamster for 
a coal company claims damages from sunstroke 
while driving a wagon. The company denies it 
is responsible. The other comes from a Center- 
ville ice company. A driver dropped a chunk of 
ice on his foot and claims the injury is per- 
manent. The company disputes the claim. Un- 
der the Iowa law each party chooses an arbiter 
and Commissioner Garst acts as third member 
and chairman. 

The State Industrial Commission has made 
public its policy of buying the bonds of those 
counties which are not delinquent with their 
payments to the State Insurance Fund in pre- 
ference to those which do not pay promptly. 
Hamilton county has asked the Commission to 
take $200,000, its bond issue for emergency flood 
protection, but that county is contesting the 
payment of its contribution to the State Insur- 
ance Fund. The Commission is considering the 
request, but states that it would much prefer 
to have the bonds of counties that pay 
promptly and without protest. 


Interstate Life and Accident Company 

The progress of the Interstate Life and Acci- 
dent Company of Chattanooga, Tenn., continues 
unchecked, as shown by its-semi-annual state- 
ment. On June 30- last the -company’s assets 
‘amounted to $171,088, of which $122,125 was in- 
vested in mortgage loans. -.The -surplus to 
policyholders on the same date. was.$149,433, in- 
cluding the capita) stock of $106,290. The Inter- 





state writes all forms of accident and health in- 
surance, including weekly premium, and under 
the management of President H. D. Huffaker is 
writing in excess of $100,000 per annum in 
premiums. It is licensed in Tennessee, Georgia 
and Kentucky, in which States it has a number 
of agency positions available for good producers. 


Prudential Casualty Company 

The semi-annual statement of the Prudential 
Casualty Company of Indianapolis, as of June 
30 last, is highly satisfactory to all connected 
with the institution. During the six months the 
assets increased from $1,025,000 to $1,218,127 and 
substantial additions were made to the reserves. 
The surplus on policyholders’ account is $553,- 
79, including the capital stock of $300,000. 

The representatives of the company in New 
York are Ballard & Garrett, who are general 
agents for New York and New Jersey. This firm 
is contributing a good volume of business to the 
Prudential Casualty, and is having a very satis- 
factory experience so far as losses are con- 
cerned. Mr. Ballard is the senior member of the 
firm and has a capable assistant in Alexander 
Greene, who was elected treasurer a few 
months ago, when Mr. Garrett retired. Mr. 
Greene has been with the firm four years, work- 
ing his way up from the bottom. 


' Wisconsin Hardware Limited Mutal 

With 500 policies written, the Wisconsin Hard- 
_ware Limited Mutual Liability Insurance €om- 
“pany of Stevens Point has been licensed by the 
‘Wisconsin Department. The officers are: Presi- 
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dent, O. P. Schlafer, Appleton; vice-president, 
R. C. Murdock, Beloit; secretary, P. J. Jacobs, 
Stevens Point; treasurer, H. L. McNamara, 
Janesville. 


Federal Surety and Casualty Abandoned 
It has been announced by George T. Parker, 
one of the factors of the Federal Surety and 
Casualty Company, which has been in the pro- 
cess of organization at Washington, D. C., that 
the promotion will be abandoned on account of 
existing conditions caused by the war. 


Casualty Notes 

—The Occidental Fire and the Inter-State Casualty 
of Albuquerque, N. M., anticipate shortly issuing 4” 
automobile policy which will cover against fire and 
liability. Neither company, under its charter, ca” 
issue a complete automobile policy alone. 

—The Southern Surety of St. Louis has appointed 
the Smyth-Coombs Company as general agents at 
Chicago. O. W. Huncke & Co. wilt continue to repre 
sent the company for fidelity and surety lines. Mr. 
Smyth was formerly with the Illinois Surety of 
Chicago, and more recently with the surety department 
of Shipman & Wayne. Mr. Coombs has been ass” 
ciated with him as a general insurance broker. 

—H. B. Hodge has been appointed resident mam 
ager of the casualty department of the Chicago office 
of the Fidelity and Deposit of Baltimore, to succeé 
J. T. Wagner, who resigned to become manager for the 
Hartford Accident and Indemnity of Hartford. Ben 
F. Webb, Jr., will be associate manager. Mr. Hodge 
is from the home office of the Fidelity and Deposit, 
and during his connection with tnat company has 
served in a managerial capacity at Philadelphia, Wash 
ington and other cities, Recently he has had super 
vision of agents in the Central West, 
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